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Courtesy Packard Motor Car Co. 


Shoes many a Alp on a tup........ 


whether in open country, on suburban roads or city pavements. When your clients go on 
vacation, their best protection is COMPLETE protection against all hazards of loss or dam- 
age in a Company like ours, equipped to give on-the-spot claim service country-wide. Our 
branch-offices and fieldmen’s headquarters, located in all principal cities in this country and 
Canada, are so equipped. In addition, our local agents — always glad to be of assistance — 
are found in practically every city and town in the entire 48 States. The convenient facilities 
of such national ‘‘service stations’’ will enable your policyholders to proceed after an emergency, 


without unnecessary delay. You owe it to your clients to see that they have this vital service. 


. » » AUTOMOBILE DEPARTMENT... 


NORTH BRITISH & MERCANTILE INSURANCE COMPANY, Ltd. 


ESTAB. 1809 


writing Automobile fire, theft, comprehensive coverage, collision, property 
damage, breakage of glass, windstorm, hail, explosion, earthquake, water 
damage, towing and road service, garage keepers’ legal liability, dealers, fleets 
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FIREMEN'S 
The Girard Fire & Marine Insurance Company 
National-Ben Franklin Fire Insurance Company 
Pittsburgh Underwriters e Keystone Underwriters 
Milwaukee Mechanics’ Insurance Company 





WHO 
Missed the Boat? 


THE MAN confronted by a stack of 
unpaid. bills after four months lay-off 
with a fractured knee, or, THE AGENT 
who failed to sell him Accident Insurance? 


LOYALTY GROUP agents are in 
a sound position to sell their clients 
peace-of-mind insurance because their 


Accident Policies are UNSURPASSED. 


Alert agents everywhere can find the 
way to travel FIRST CLASS CABIN. 
Check up on the tried performance 
of Loyalty Group Accident Policies. 
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INSURANCE COMPANY OF NEWARK, NEW JERSEY 


The Concordia Fire Insurance Co. of Milwaukee 
Royal Plate Glass & General Ins. Co. of Canada 
The Metropolitan Casualty Ins. Co. of N. Y. 
Commercial Casualty Insurance Company 





Western Deportment HOME OFFICE 


Pe myn : 10 Park Place 
icago, Hlinois Newark, New Jersey 


Southwestern Dept. Foreign Department 
912 Commerce St. 111 John St. 


Dallos, Texas New York, New York 


Pacific Depertment Concdien Departments 
220 Bush St. 46! Bay St., Toronto, Ontario 
San Francisco, Collif. 404 West Hastings St., Vancouver, B.C. 
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Harrington Raps 
Outside Control 
of Insurers 


Takes Up Auto Finance 
Problem at Maryland 
Agents’ Mid-year Meeting 


A vigorous attack on control of in- 
surance companies by holding corpora- 
tions engaged in other business, directed 
particularly at the problem of automo- 
bile finance business, was made by Com- 
missioner Harrington of Massachusetts 
in his address at the mid-year meeting 
of the Maryland Association of Insur- 
ance Agents at Ocean City. 

“Unless legislation is introduced in 
the various states preventing the con- 
trol of insurance companies by holding 
corporations engaged in businesses other 
than the insurance business, we shall be 
confronted with difficulties quite similar 
to those which resulted in the collapse 
of the public utilities empires, whch 
were dominated by holding company 
ownership,” he said. “Already we have 
indications that insurance companies 
controlled by finance companies are be- 
ing weakened by the declaration of di- 
vidends out of all proportion to the safe 
financial structure of the insurance com- 
panies. Insurance commissioners can- 
not examine the parent holding com- 
pany. Therefore, it is difficult, if not 
impossible, properly to supervise the 
insurance companies so controlled. 


Urges Uniform Legislation 


“Under our insurance laws in Massa- 
chusetts, we prohibit the ownership and 
control of business corporations by our 
life insurance companies. It is, there- 
fore, only proper that we should pro- 
hibit the control and operation of in- 
surance companies, by other business 
organizations, upsupervised by any de- 
partment of government and unwilling 
to submit to the supervision of insurance 
departments. Much of ‘the difficulty 
experienced with the handling of auto- 
mobile finance business will be elimi- 
nated if the commissioners of insurance 
will busy themselves with the prepara- 
tion of uniform legislation which will 
enable insurance departments to prohibit 
the control of insurance companies by 
those interested only in the profits that 
can be derived by such companies in 
order that those profits may be used 
to gain competitive advantage in the 
legitimate field of operation available to 
their principal business.” 

He also took up the question of 
agents’ qualifications, stating that in 
Massachusetts there is no agents’ quali- 
fication law as such but he feels that 
there are sufficient laws on the statute 
books to enable the insurance depart- 
ment to select with great care those 
who are to be privileged to enter the 
profession of insurance salesmanship. 
“Tt seems to me,” he said, “that the laws 

(CONTINUED ON PAGE 16) 


HOLC Contract Subject 
of Fiery Debate 


There was an extensive fireworks dis- 
play at the hearing before the fire in- 
surance committee of the National 
Association of Insurance Commission- 
ers, presided over by Bowles of Vir- 
ginia, when the Home Owners Loan 
Corporation contract was up for discus- 
sion. At the executive session of the 
commissioners this matter was consid- 
ered and a number of commissioners 
expressed the opinion that it violated 
the law in some particulars in making 
the HOLC a 25 percent allowance for 
inspection and service. The local agent 
gets 20 percent. 


Col. Button Makes Explanation 


Col. Joseph Button, manager of the 
Stock Company Association, the organ- 
ization that has had a contract with the 
HOLC and that was granted the re- 
newal, said the 25 percent granted the 
HOLC was not in the way of a refund 
or rebate, but was compensation for 
service. He explained the old contract 
and the reason the HOLC ordered the 
cancellation. He said the average size 
policy is $2,500 and there is much detail 
involved. He asserted that it cost the 
HOLC over $500,000 to handle the in- 
surance details. 

The HOLC would not allow the Stock 
Company Association to put outside 
people in its office to take care of the 
details, nor would it allow any of its 
records to go outside. There was talk 
of a contribution being made to the 
HOLC to take care of the extra expense. 


Agents Association Collaborated 


He said the National Association of 
Insurance Agents collaborated in the 
work in connection with the new con- 
tract. Col. Button said that the present 
arrangement and contract had been 
carefully gone over by the general coun- 
sel of the National Board and he opined 
that it was regular in every respect and 
not in violation of any law. He said 
that the state laws naturally must be 
respected and if it had been found at any 
time that any feature was in violation, 
it was immediately corrected. There has 
been no disturbance of the rate structure 
and the agents had been recognized. He 
said that the record had been kept by 
states so that each state will get its 
proper allocation. All premiums, he said, 
are paid in the District of Columbia and 
the claims are paid from the District of 
Columbia. The average tax runs about 
5% percent. 


Gough Challenged Contract 


Gough of New Jersey challenged at 
once the 25 percent arrangement, saying 
that an agency of the government is no 
different from any other corporation or 
individual. Itis subject to all the laws 
of the states except where they might 
interfere with the governmental agency. 
Col. Button said the HOLC had made 
a careful analysis of the experience un- 
derthe old contract and felt that the 
companies had made too much profit. It 
was found that the HOLC preferred 
taking over the insurance itself. The 
contract worked out held the business 
for the agents. Col. Button said it must 
be remembered that insurance was deal- 
ing with a governmental agency and 


was anxious to keep the government out 
of the insurance business. It was neces- 
sary, therefore, to yield to the HOLC 
and the contract was drawn up, he 
thought, with the idea of saving the 
business for private a and yet 
satisfying the HOL 


Large Bomb Exploded 


Mr. Gough shot off the first aerial 
bomb when he said that the HOLC un- 
doubtedly demanded a rate reduction. 
The Stock Company Association, he 
said, had gone too far with the HOLC. 
The new contract, he stated, had been 
bruited about as a great victory because 
20 percent went to the agents. With 
real emphasis Mr. Gough said: “I con- 
sider this the biggest fraud ever perpe- 
trated.” He said this contract breaks 
down anti-rebate and anti-discrimination 
laws which were passed to protect the 
public. If 25 percent is to be paid to 
the HOLC, a mortgagee, then the com- 
panies should pay it to all other mort- 
gagees, he claimed. Companies should 
not discriminate in favor of the HOLC. 
He designated the new contract as one 
only of expediency. 


McCormack Incited A. V. Gruhn 


McCormack of Tennessee said that 
undoubtedly the stock companies knew 
that they were in competition with the 
mutuals which had guaranteed to pay 
dividends when they had not been 
earned. In other words, they were 
promising something in the future which 
they did not know could be earned. 

The big bombshell was set off by A. V. 
Gruhn, manager of the American Mu- 
tual Alliance, through which the bid 
of the mutual companies for the HOLC 
business was made. Mr. Gruhn denied 
that there had been any guarantee of 
dividends. He said the bids were secret 
and not opened publicly. He said no 
inside information had been given to 
the stock companies before Feb. 15. Mr. 
Gruhn said he did not favor at all any 
guaranty of dividends. The companies 
themselves felt that that should not be 
done. The mutual companies that made 
the bid were all agency companies and 
merely stated what had been done in 
the past as far as dividends were con- 
cerned on the residential class. 


Pressure By Mutual Agents 


Mr. Gruhn referred to the enormous 
pressure on the mutual companies by 
their agents and they naturally desired 
to favor their agents if possible. Mr. 
Gruhn said that the agents were told 
that if the companies attempted to en- 
ter into a contract in the way that the 
HOLC demanded, there would be 
trouble ahead. An experience rating 
plan was suggested as a substitute. In 
this case the borrower would get the 
benefit. A number of commissioners, 
however, when they were sounded out 
said that this could not legally be done. 

Mr. Gruhn said both the stock and 
mutual companies had the opportunity 
of saving the business for private cor- 
porations and agents in a perfectly legal 
way and would not have been forced 
to bow to the HOLC. It is known now, 
Mr. Gruhn said, that the stock and mu- 

(CONTINUED ON PAGE 98) 


Harmony Keynote at 
Annual Meeting of 
the Commissioners 


No Sharp Issue Arises 
to Create Division in 
the Ranks 


NEW OFFICERS ELECTED 
President—J. C. Blackall, Connecti- 


cut. 


Vice-president—C. F. Hobbs, Kan- 


sas. 

Secretary-Treasurer—J. G. Read, 
Oklahoma. 

Chairman executive committee—J. S. 
Williams, III, Miss. 

Members executive committee — C. 
A. Gough, New Jersey; C. W. Lovejoy, 
Maine; C. F. J. Harrington, Massachu- 
setts; James M. McCormack, Tennes- 
see; W. A. Sullivan, Washington; R. 
B. Lucas, Missouri; W. C. Woodward, 
Texas. 


By C. M. CARTWRIGHT 


Commissioner Neslen of Utah, who 
retired as president of the National As- 
sociation of Insurance Commissioners at 
the annual Hartford convention, was 
given acclaim on all hands as being a 





CHARLES F. HOBBS 


great peacemaker and harmonizer. A 
year ago when he took office there was 
much bitterness among the commis- 
sioners. There were sectional jeal- 
ousies, suspicions and a desire of some 
for reprisals. There was an attempt to 
align some of the sections against the 
east. Altogether the situation was de- 
plorable and at one time the indications 
were that the association might split. 
Commissioner Neslen in his pilgrim- 
ages over the country talked to commis- 
(CONTINUED ON PAGE 8) 
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Further Study fo 
Be Given to the 
Standard Policy 


Hearings at Commission- 
ers Convention Brought 
Out Opposition 


The hearings on the proposed re- 
vised New York standard fire insur- 
ance policy at the insurance commis- 
sioners meeting at Hartford, presided 
over by Pink of New York, brought a 
large attendance and much _ interest. 
There was considerable discussion. 

J. G. Goetz, managing director of the 
Risk Research Institute of New York, 
gave the draft his hearty approval. The 
National Association of Insurance Com- 
missioners approved this form at_ its 
annual convention a year ago. Since 
then there have been many complaints 
that sufficient time was not given for 
hearings. J 

The first request for the committee 
to reopen the subject came from Super- 
intendent Lloyd of Ohio. Superintendent 
Pink said this was really Mr. Lloyd’s 
party although he was not present. Mr. 
Goetz said that so far as his constitu- 
ents are concerned, they are almost all 
interested in the approach to an all-risk 
cover. Attorney Tobias of Columbia, 
S. C., representing some of the agents 
in his state, said not sufficient time 
had been given for study of the policy. 
In South Carolina, he said, very few 
know anything about it. 


Some Objections Presented 


In the insuring clause the policy 
covers explosion and J. H. Coburn of 
Travelers Indemnity asked whether it 
had been made to conform with the 
New York laws. Mr. Pink said this 
had been done and Mr. Coburn replied 
that, this being the case, boiler and 
machinery carriers would be satisfied. 

E. S. Brashears of Washington, D. C., 
local agent there representing the In- 
surance Club of Washington, asked for 
further consideration. He said that if 
explosion and smudge were covered un- 
der the policy, it would mean that com- 
panies chartered under act of Congress 
would have to get their charters amend- 
ed and under present conditions it is 
almost impossible to get this done by 
Congress as so much more important 
business is before that body. He con- 
tended that a standard policy should 
represent a minimum of hazards covered, 
the basic ones, and then broader cover- 
age could be built up by riders and 
extra premium clauses. He said com- 
panies admitted to New York would 
be bound by the standard policy, but 
that others not licensed there could use 
another policy and write the limited 
cover at a less price. Inasmuch as the 
standard policy establishes minimum 
hazards, any deletion, he said, would 
destroy the standardization. It is pos- 
sible now to enlarge the coverage of 
other hazards by riders. Riders now, 
he said, do not take away any liability. 


More Litigation Would Develop 


Mr. Brashears said the proposed form 
would add greatly to litigation. He 
made the rather remarkable announce- 
ment that no fire claim had been liti- 
gated in the District of Columbia for 
20 years. There are certain phrases in 
the proposed form, he contended, that 
would be subjects of controversy. The 
proposed form, he said, would eliminate 
appraisers unless they were appointed 
within a certain time. Mr. Brashears 
said that when there is increased cov- 
erage or scope there is likely to be a 

(CONTINUED ON PAGE 11) 





GROUPS SNAPPED AT COMMISSIONERS CONVENTION BY HARRY FULLER, 


DEPUTY U. S. MANAGER OF ZURICH: 


Top row—Col. Joseph Button, Stock Company Association, Washington, D. C.; 
C. C. Neslen, Utah commissioner; C. F. Smrha, Nebraska director. 

Second row—S. L. Carpenter, Jr., manager Pacific Board: J. H. Doyle, general 
counsel National Board; Alex MacDonald, Wyoming commissioner. 








Swiss Reinsurers 
Are Now Forming 


U.S. Companies 


NEW YORK—Formal notice of in- 
tention to incorporate North American 
Casualty & Surety Reinsurance and 
North American Fire & Marine Rein- 
surance, both of this city, is being ad- 
vertised. The casualty company will 
have an initial capital of $1,700,000, and 
the fire company $1,000,000. 

The incorporators are mainly the 
same for the two institutions, including 
T. L. Haff, United States manager of 
European General Reinsurance, the 
leading casualty reinsurer in this coun- 
try; Rodney Davis, United States man- 
ager and J. K. Battershill, branch sec- 
retary Swiss Reinsurance, the leading 


fire reinsurer in the country; W. H. 
Hotchkiss, former New York insurance 
superintendent; R. A. Burke, D. E. Gor- 
ham; S. P. Bainbridge. 

L. M. Cathles, president North 
American Reassurance, the only exclu- 
sively life reinsurer in the country, is 
also an incorporator of North Amer- 
ican Fire & Marine. 

European General Reinsurance was 
formed in London in 1911, and began 
business in this country the same year, 
being authorized to operate in most of 
the states for all fidelity, surety and 
casualty lines. 

Baltica of Denmark interests filed 
notice of intention to incorporate Trans- 
america Reinsurance here several weeks 
ago, and while there have been no re- 
ports of other foreign carriers taking 
similar action, such procedure would not 
surprise the business in view of the Eu- 
ropean war situation. 








THIS WEEK IN INSURANCE 





Commissioner Harrington of Massa- 
chusetts attacks control of insurance 
companies by outside interests, with par- 
ticular reference to automobile finance 
business, at Maryland agents’ mid-year 
meeting. Page 1 


Fireworks set off at the hearing of 
the fire insurance committee of the Na- 
tional Association of Insurance Commis- 
sioners in considering HOLC contract. 

Page 1 

National Association of Insurance Com- 
missioners at its annual meeting elects 
Blackall of Connecticut as president. 


Pagel 

National Automobile Underwriters As- 

sociation decides hereafter to treat auto- 

mobile finance business as a class dis- 
tinct from individual car business. 


Page 2 
First half year satisfactory to fire 
companies. Page 4 


The committee of the insurance com- 
missioners on the proposed new standard 
fire policy agrees to reopen the subject 
and make a further study before reach- 
ing final conclusion. Page 2 


Cc. D. MeVay is elected president of 
Ohio Farmers and Ohio Farmers Indem- 
nity and H. Hawley becomes chair- 
man, Page 3 


George G. Bulkley, president of the 
Springfield F. & M. group, died at his 
home in Springfield at the age of 69. 

Page 3 


Insurance people are much interested 
in the discussion arising over restric- 
tions due to ecountersignature laws. 

Page 15 


Norman McCulloch, production man- 
ager of Globe Indemnity, is resigning to 
reenter agency work in North Carolina. 

Page 17 


Thousands will attend formal recep- 
tion Monday in the new _ seven-story 
building of the Aetna Life companies in 
New York. Page 17 


New comprehensive policy combines 
fidelity, money and securities, safe de- 
posit and forgery coverage; issued 
jointly hy casualty and surety rating or- 
ing final conclusion, Page 2 


Finance Line Is 
Now to Be Treated 
as Separate Class 


N. A. U. A. Makes Decision 
After Defeating Another 
“Net Cost” Proposal 


NEW YORK — Automobile finance 
business hereafter will be treated as a 
class distinct from individual car busi- 
ness, the members of the National Auto- 
mobile Underwriters Association decided 
at a meeting here. 

The program submitted to the gath- 
ering was substantially that considered 
by the association membership March 
28, save that it provided for an increase 
both in agency and brokerage commis- 
sions as compared with the original pro- 
posal. It provided for a 25 percent re- 
duction in rates on finance lines with 
commissions to agents and brokers re- 
duced. Even with the provision for im- 
proving commissions the majority was 
firmly opposed to the step. 

Agreement was finally reached, how- 
ever, that financed business should be 
regarded as a separate class. To the 
directors authority was given to formu- 
late a method for tabulating the loss 
experience on finance business and the 
future method of its handling. 

L. E. Falls, president of the associa- 
tion, impressed upon executives present 
the close relationship of the automobile 
business and the regular fire business, 
and the importance of chief officials 
giving personal attention to the handling 
of automobile. 

Of the 180 company members, 130 
were represented at the gathering. 


Insurance Included in 
Wages and Hours Hearing 


NEW YORK—Insurance men are 
curious about the inclusion of the in- 
surance business in the federal govern- 
ment’s notice of hearing to be held in 
Washington July 9 on various aspects of 
the wages and hours law. Since under 
the U. S. Supreme Court’s Paul vs. 
Virginia decision insurance is not com- 
merce the wages and hours law does 
not apply, for it covers only articles 
moving in interstate commerce. One 
explanation may be that the reference 
to insurance applies only to the Dis- 
trict of Columbia, in which congress 
has control over local business just as 
state legislatures have control over their 
respective jurisdictions. The more plau- 
sible explanation appears to be that the 
administrators of the wages and hours 
law, hoping for the broadest possible 
application of the statute, included in- 
surance in the hope that the companies 
would voluntarily submit. 

The hearing is on petition to redefine 
“executive” and other terms used to 
describe employes exempt from mini- 
mum wage and maximum hour provi- 
sions of the fair labor standard act. Tes- 
timony will be received on the working 
of the present regulation defining the 
exemption in banking, brokerage, insur- 
ance, financial and related industries. 





Lincoln U. S. Chamber Director 


Leroy A. Lincoln, president Metro- 
politan Life, has been named a director 
of the U. S. Chamber of Commerce 
which gives the insurance business four 
members on the board. Mr. Lincoln 
was elected by the board, which itself 
names directors at large. Geographical 
and departmental directors are elected 
by the membership. 








| 


July 4, 1940 


H2eNATIONAL UNDERWRITER 








New England Agents 
Hold Their Most 
Successful Meeting 


President of National 
Association Tells Important 
New Developments 


With a registration of about 500, the 
annual mid-summer convention of the 
New England Associations of Insurance 
Agents at Poland Spring, Me., was 
its most successful meeting to date, 
with agents and their families present 
from every section of New England, to- 
gether with many company officials 
from New York, Philadelphia, Hartford 


and Baltimore. There was an unusually 
large attendance of local agents. 

k. M. Pennell, Portland, Me., chair- 
man of the New England Advisory 
Board, presided at the business sessions. 
Greetings were extended by President 
Louis Bartlett of the Maine association. 

President Sidney O. Smith of the Na- 
tional Association brought the greetings 
of the national body and said he was 
astonished at the large number of in- 
surance men who attended this meeting. 
He referred to himself as “a country 
agent, just a little fellow in a big job.” 
He came to the meeting direct from a 
number of important conferences at 
Hartford, which he said would be of 
far-reaching importance to the agents of 
America. He said that right now the 
National association is at the highest 
high in its history, and needs fullest 
cooperation of every member to keep it 
here. 

The banquet closed with a semi-seri- 
ous and mostly humorous talk by Rev. 
John L. Davis of New York on “Phil- 
osophy, Facts and Fun,” which was 
highly enjoyed. 

W. S. Shaw of Brockton, Mass., one 
of the old war-horses of the convention, 
who is serving his 20th year as secre- 
tary-treasurer of the advisory board, said 
the finances of the board are in ex- 
cellent condition and that many worth- 
while activities had been undertaken and 
carried through the past year. 


Praises Activity of National Body 


President Smith was the key-note 
speaker and was given a rousing recep- 
tion. He pointed out the great value 
of the National association to the agents 
of the country and said that it would 
have been impossible for the agents to 
have accomplished what had been. done 
in Washington without the aid of the 
national body. No single state associa- 
tion could have done this, he said. Fig- 
ures in the New York office of the 
National association show, he said, that 
the average cost to members of the 
National association for the services 
they receive is about 46 cents a month, 
as against 60 cents a few years’ ago. 

The problems involved in the HOLC 
have been pretty well ironed out, he 
said, ahd next ‘month ‘new agreement 
forms’ will be distributed. The agents 
now as the results of the work of the 
National association can place insurance 
and receive ‘commissions on the busi- 
ness.- As of Feb. 1 last, he said agents 
are entitled to 20 percent commission, 
but they must not sit around and wait 
for it, but should enlist the aid of their 
field men in going after it. 

He said developments within the week 
made it possible for him to report that 
the misunderstandings that had existed 
between the agents and the Inland Ma- 
rine Underwriters’ Association had been 
removed. This was brought about 
through conference with officials of the 
I.M.U.A. and it has been agreed that 

(CONTINUED ON PAGE 10) 


President of 
Springfield Group 
Dies at Age of 69 


George G. Bulkley, president of 
Springfield Fire & Marine and affiliated 
companies, died early Saturday evening 
at his home in Springfield, Mass. He 
was 69 years of age. While his health 


had been considerably impaired for the 
past several months, causing him grad- 
ually to relinquish some of the respon- 
of business, 


sibilities nevertheless he 





GEORGE G. BULKLEY 


continued active direction of the affairs 
of his organizations to the very last. 

Funeral services were held at Faith 
Congregational Church in Springfield 
Tuesday afternoon. 

Mr. Bulkley won wide recognition as 
one of the great fire insurance leaders 
of his day, as well as an important place 
among the civic leaders of his com- 
munity. He possessed the indomitable 
will and unflinching courage of the 
pioneering spirits who launched the 
great company in Springfield of which 
he was later to become president. Faced 
with innumerable perplexing problems 
during the past decade, his great busi- 
ness acumen and absolute adherence to 
highest ideals enabled him to guide the 
companies of which he was the head 
successfully through times of stress. He 
never admitted the possibility of defeat 
and was ever alert to broaden his own 
business horizon. Mr. Bulkley once 
stated that in the insurance business 
much depends upon personal initiative 
and individual judgment and that there 
were opportunities for great achievement 
but that these were accompanied by 
responsibilities. He. had occasion to 
know these responsibilities and to 
realize these great achievements. 


Friendly and Sympathetic 


He was possessed of a friendly, sym- 
pathetic personality, enhanced by a keen 
wit, which endeared hi:n to all; he was 
held in respect by all with whom he had 
business dealings; his. friends were 
legion. Many younger men rose to 
prominence inspired’ by his encourage- 
ment and efficient tutelage. 

Mr. Bulkley was borm at Rocky Hill, 
Conn., Feb...4, 1871. A member of an 
old and distinguished American family, 
he..was..a descendant of the.Rev. Peter 
Bulkley of Concord, Fellow of St. Johns 
College, Cambridge University, and Ed- 
mund Freeman, of Sandwich, early set- 
tlers of the Massachusetts Colony. 

He received a general education in 
the public schools of Rocky Hill and 
Hartford, and after completing his stud- 
ies there, he embarked on a _ business 
career that was to be marked for its 
distinction and success. 

Mr. Bulkley first became associated 
with the insurance business in 1892 

(CONTINUED ON PAGE 16) 


Duel Gets Criticism 
of State Fire Fund 


Auditors Make Critical 
Report of Wisconsin Oper- 
ations to Commissioner 


The Appleton “Post-Crescent” has 
published excerpts from what it claims 
is a report of an audit of the Wisconsin 
state fire insurance fund that has been 
placed in the hands of Commissioner 
Duel. The audit covered the period from 
Dec. 31, 1934 to Dec. 31, 1939. 

The report states that much difficulty 
was encountered in making the audit and 
the investigators had to rely on certain 
data both from the records of the fund 
and certain departments of the state in 
order to prepare statements and sched- 
ules pertaining to the years prior to 
1939. 

The auditors declare that they can- 
not definitely give assurance that the 
statements and schedules accurately rep- 
resent the actual operations and finan- 
cial status of the fund during those 
earlier years. The auditors state that al- 
though the mean interest rate on in- 
vested assets was computed at 5 percent 
the interest received on amounts rang- 
ing up to almost half a million dollars 
in mortgages was as low as 1.8 percent. 
Evidently, a considerable amount of 
mortgage interest which was apparently 
due the fund was not received. 

The auditors state that income from 
rentals on real estate owned by the fund 
were consistently less than the total 
taxes and expenses. The result was that 
the investments represented losses to the 
fund and its assets. 

Prior to 1938, according to the audi- 
tors, the fund did not maintain proper 

(CONTINUED ON PAGE 18) 


“Lull Before Storm” 
in War Risk Field 


NEW YORK—While there has been 
a fair amount of submarine activity, the 
past week has been the quietest in many 
months in the war risk insurance field. 
Marine underwriters feel, of course, that 
it is merely the calm before the storm, 
unless the Russian threat in the Balkans 
proves serious enough to divert Hitler 
from attempting to invade England. 

Since the British government war risk 
pool came out with its greatly increased 
rates a week ago there have been no 
changes in transAtlantic rates. However, 
the British private insurance market 
boosted rates sharply on cargoes to and 
from the Straits Settlement, Burma, and 
other far east points. 

The only changes made by the Amer- 
ican market in the last week were to 
raise rates to and from China, whether 
via Panama Canal or Pacific -Coast 
ports, formerly 4% of 1 percent, to 1 
percent for American flag vessels and to 
2 percent for all other flags, the former 
rate being 1 percent. 
Philippines, rates formerly 3% of 1 per- 
cent’ are now 1 percent for :\meritan 
vessels; other ‘neutral -ships, formerly 1 
percent, now 1% percent; belligerents, 
formerly 1 percent, now 2 percent.. 

Rates to the far.east presetit a nec" 
liarly difficult underwriting . problem. 





Voyages are so long that almost any- «. 


thing can happen before one is com- 
pleted, and if war does break out, pres- 
ent rates are far from adequate. Trans- 
Atlantic rates, -on the other hand, 
already take the existence of war. into 
account and in any event cover rela- 
tively brief voyages. 

Underwriters here are not putting any 
great amount of faith in the possible 
diversion of the German attack on Eng- 
land but feel that it is a possibility to 
be reckoned with. Outside of their in- 
direct effect in helping England, Rus- 
sia’s moves would have no significance 
in the war risk field. 


Fo Japar-and the 


C.D. McVay Is 
Elected President 
of Ohio Farmers 


F. H. Hawley, 50 Year 
Veteran of Institution, 
Becomes Chairman 

C. D. McVay, executive vice-presi- 


dent of Ohio Farmers and Ohio Farm- 
ers Indemnity, has been elected presi- 


dent, succeeding F. H. Hawley, who 
had resigned. Mr. Hawley was elected 
chairman. 


Mr. Hawley has spent his entire 
business life with Ohio Farmers, start- 





c. D. MeVAY 


ing more than 50 years ago. For many 
years he has been a director, several as 


treasurer, and since 1912 has been 
president. He has seen and helped the 
company grow from a comparatively 


small one into the large and strong in- 
stitution. He states that he was born 
into insurance, having arrived in this 
world in a room on the second floor of 
the building then housing Ohio Farm- 
ers. Not only is Mr. Hawley busy with 
insurance company affairs, but devotes 
much time as director of the Old Phoe- 
nix National Bank of Medina. For 25 
or more years he has served as president 
of the Medina County Y. M.C. A. He 
(CONTINUED ON PAGE 17) 
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SNAPPED AT INSURANCE COMMISSIONERS ANNUAL MEETING IN HART- 


FORD: 


Top row—G. K. Burt, South Dakota commissioner, and daughter, Marian. 
Second row—F. J. Viehmann, Indiana commissioner; E. B. Sims, West Virginia 


commissioner. 


Bottom row—W. A. Robinson, actuary Ohio department; John A. Lloyd, Ohio 


superintendent. 


I. U. B. Modifies 
Form No. 2 Rule 


NEW YORK — The Interstate Un- 
derwriters Board has permitted form 
No. 2, at the option of the company, to 
be written with reports of value as of the 
last day of the month, instead of an 
average of weekly reports. This change 
was made some time ago regarding 
stock in fertilizer factories and it has 
now been extended to include all prop- 
erty eligible for this form except oii in 
tanks and stock in vegetable oil mills. 

The new rule provides that if this 
option is exercised, either form No. 2 
or form No. 1 may be used. In the first 
case, the value reporting clause, full re- 
porting clause and premium adjustment 
clause of form No. 1 must be substi- 


tuted for these clauses in form No. 2. 
If form No. 1 is used under these con- 
ditions, the exclusion of property in any 
manufacturing building owned or con- 
trolled by the assured and the part of 
the insuring clause covering store, office 
and warehouse furniture and fixtures 
and incidental machinery must be de- 
leted. 

These changes apply to interstate 
forms only. So far they have not been 
put into effect by any of the regional 
rating bodies for single state forms. 

The I.U.B. has also interpreted the 
cancellation rule, stating that reductions 
in the amount of insurance under form 
No. 5 and under interstate class floaters 
must be on a short rate basis. There 
had been a question as to whether the 
rules for pro rata reduction of the 
amount of insurance for various mer- 
cantile classes applied to stock insured 
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GLIMPSES FROM CONVENTION OF INSURANCE COMMISSIONERS: 

Top row—W. M. Corcoran, consulting actuary, New York; D. F. Broderick, Great 
Lakes Casualty and Dearborn National, Detroit. 

Bottom row—R. B. Cousins, Jr., head of the Texas Fire Prevention Committee; 
J. R. Dumont, manager Interstate Underwriters Board. 





SNAPPED AT COMMISSIONERS CONVENTION BY HARRY FULLER, DEPUTY 


U. S. MANAGER OF ZURICH: 


First row—R. R. Haffner, Illinois actuary: Frank Young, Illinois deputy: R. B. 
Lucas, Missouri superintendent; Col. H. P. Dunham, vice-president American Surety; 


Ernest Palmer, Illinois director. 


Second row—C. A. Gough, N. J. deputy commissioner; Louis A. Reilly, N. J. com- 
missioner; Jess G, Read, Oklahoma commissioner; C. F. Smrha, Nebraska director. 


I.U.B.’s 


under these forms and the 


answer is in the negative. 


Virginia School Big Success 


RICHMOND—tThe stock insurance 
school held at the University of Rich- 
mond under the auspices of the uni- 
versity at the Virginia Association of 
Insurance Agents was so successful that 
plans are already being shaped to hold 
another next year. It was the first 
school of this kind ever conducted in 


Virginia. Oscar H. West, manager of 
the Virginia association, is particularly 
elated over the way the school went 
over. Attendance this year was about 
200. The sponsors believe the attend- 
ance next year will exceed that figure 
by a substantial margin. 


The business of Whitney, Pausner & 
Baird, Los Angeles, has been divided 
and W. O. Paine now is conducting an 
agency under the firm name of W. QO. 
Paine & Co, 
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When Clothes Go Traveling - - - - 


they are subject to many hazards 
which might cause loss to their owners. 


The vacation season is | oe 
the best time to sell ~ 


Personal Effects insurance. 
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° . BERNARD M. CULVER, President 
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NEWS OF FIELD MEN 





R. C. Walker Named 
Indiana President 


At the annual meeting of the Indiana 
Fire Underwriters Association, at Lake 
Wawasee, with more than 100 in attend- 
ance, R. C. Walker, Liverpool & Lon- 
don & Globe, was elected president, 
succeeding C. R. Watkins, New York 
Underwriters. Roy P. Elder, Fidelity- 
Phenix, was elected vice-president, and 
Miss Elizabeth S. Cooper, reelected sec- 
retary-treasurer. On behalf of the mem- 
bers, G. L. Heinz, Springfield Fire & 
Marine, presented retiring President 
Watkins a combination radio, to be de- 
livered at his home. ; 

At the business session, committee re- 
ports were made by committee chair- 
men: Executive, R. P. Elder; business 
development, R. L. Dubois, North 
British; rules and forms, C. A. Woerner, 
Ir., Niagara; educational, D. G. Kaga, 
Roval Exchange; fire prevention, W. L. 
Tones, Commercial Union; speakers, 
‘A. W. Schmadeke, Atlas. 

Horace McMullen, National Board, 
explained the work of the incendiary 
and arson committees. Four actuating 
causes of arson, he said, are resentment, 
covering other crimes, pyromaniacs and 
to collect insurance. Other guests were 
J. M. Clark, New York Underwriters; 
E. A. Henne, America Fore; W. A. 
Seely, Crum & Forster; H. L. Grider, 
Western Factory; E. L. Donovan, Na- 
tional Board; J. H. Burlingame, West- 
ern Adjustment. Mr. Henne extended 
greetings from the Western Underwrit- 
ers Association. 


Quiz Session at Banquet 


There were no speeches at the ban- 
quet but unique entertainment was af- 
forded by a committee headed by J. J. 
Ronayne, Commercial Union. With W. 
R. Caskey, Travelers Fire, as “Prof. 
Quiz,” two teams of five each including 
two ladies, drawn from the audience 
were asked some 30 questions, correct 
answers being rewarded with cash 
prizes ranging from 50 cents to $2. 
Questions not correctly answered by the 
team members were answered by the 
audience, but the cash award was placed 
in a pot for final disposal later. At the 
finish the pot totaled $16, and was taken 
by E. P. Carson, Continental, who gave 
correctly the meaning and derivation of 
the term “Nazi.” As the alternative in 
case a correct answer was not given to 
this question had been that the pot was 
to go to the Red Cross Relief Fund, 
Mr. Carson waived his right to it and 
directed that it should be sent to the 
Red Cross. 

Golf winners included Edward 
Smaidginnis, Home; L. R. Swanson, L. 
& L. & G.; E. P. Carson, Continental; 
F. E. Dukes, Fire Association; H. W. 
Mullins, National Fire; E. H. Richard- 
son, and G. J. Daseke, Phoenix, Conn.; 
W. W. Foster, Home; R. C. Walker, L. 
& L. & G.; L. D. Swisher, Norwich 
Union; C. L. Case, Home; L. P. Allaire, 
Fireman’s Fund; Walter Polsz, Sun; C. 
R. Watkins, New York Underwriters. 





E. B. Heffran Joins 
Springfield in Illinois 

E. B. Heffran, who was until recently 
the Illinois state agent for American, 
has joined Springfield F. & M. in the 
same capacity. His headquarters will be 
at Rockford where he resides but the 
exact territory that he will travel has 
not yet been outlined. This appointment 
is in addition to the three other state 
agents of Springfield in Illinois. Spring- 
field is hence increasing its man power 
in the state. 

Mr. Heffran had been with American 
27 years and has been in the Illinois 
field 15 years. He is well known in the 
state. 


Nulton of F. & G. Fire 
Is Retiring 


At a luncheon tendered Howard S. 
Nulton by the officers of Fidelity & 
Guaranty Fire Monday in Baltimore, 
President Harry F. Ogden announced 
Mr. Nulton’s retirement as state agent 
+4 Virginia and the District of Colum- 
ia. 

State Agent Godfrey Cheshire of 
Raleigh, N. C., who has heretofore han- 
dled North Carolina and South Carolina, 
will supervise the Virginia business in 
addition to North Carolina. The South 
Carolina territory will be under the su- 
pervision of State Agent Dana Kilcrease 
of Atlanta. 

Mr. Nulton is a native of Virginia 
and acquired his first insurance experi- 
ence with the agency of Hansbrough & 
Carter, Winchester, Va. After several 
years, he joined the field force of Ni- 
agara Fire for Virginia, West Virginia, 
North Carolina and South Carolina, and 
later he covered other territory for the 
same company. In 1930 he became as- 
sociated with Fidelity & Guaranty Fire 
as state agent for Virginia, West Vir- 
ginia and the District of Columbia. 

He was at one time a member of the 
executive committee of the Southeast- 
ern Underwriters Association and one 
of the founders of the West Virginia 
Fire Underwriters Association, of which 
he was twice president. 


Royal Advances Mallalieu 
to Head Office Post: Three 
Men Assigned to Field Work 


NEW YORK—W. E. Mallalieu, Jr., 
has been appointed assistant director of 
education at the headquarters of Royal- 
Liverpool. D. Leslie Olsen has been 
named special agent in Minnesota, with 
headquarters at Minneapolis; Wendell 
Anderson becomes special agent in 
Maine, with headquarters at Portland; 
Thurston Phelps, special agent in Ne- 
braska, with office at Omaha, and 
Charles Williamson will assist Special 
Agent I. H. Worth in eastern Massa- 
chusetts, with headquarters in Boston. 

Mr. Mallalieu traveled Kansas, Okla- 
homa and Missouri as special agent for 
the groups for several years, later be- 
ing transferred to the New England 
field for the special service department, 
and more recently he has served as spe- 
cial agent in southeastern Massachusetts. 
He will now be associated with C. D. 
Minor in carrying on the educational 
activities of Royal-Liverpool. He was 
connected with Home of New York be- 
fore joining Royal. His father is gen- 
eral manager of the National Board. 

Mr. Olsen had been with the broker- 
age department in New York for sev- 
eral years. Mr. Anderson, who is to 
assist State Agent J. B. Knox in Maine, 
recently completed a training course at 
the Royal-Liverpool office here. 

Mr. Phelps, a native of Nebraska. is 
a recent graduate of the educational 
training course. He has been connected 
with the eastern underwriting depart- 
ment. 


North Dakota Field Groups 
Elect Officers at Outing 


At the outing of Dakota field men at 
Alexandria, Minn., with about 60 in 
attendance, the North Dakota Fire Un- 
derwriters Association elected these of- 
ficers: President, A. K. Bolton, Fargo, 
state agent of National Fire; vice-presi- 
dent, H. A. Paulson, Fargo, North 
America; secretary, O. A. Schollander, 
Fargo, St. Paul Fire & Marine. The 
executive committee includes R. W. 
Swanson, F. A. Nelson, H. A. Presler, 
A. C. Brunsvold, A. K. Bolton, H. A. 
Paulson and O. A. Schollander 

The North Dakota Fire Prevention 








Association’s new officers are: President, 
C. H. Christensen, Great American; vice- 
president, G. D. Merrill, Hanover; sec- 
retary, R. W. Swanson, America Fore. 

At the dinner meeting of the Dakota 
Blue Goose, prizes were awarded the 
winners in the sports events. M. T. 
Hower, state agent of Royal-Liverpool, 
who is being transferred to Rhode 
Island, was presented a gift by the North 
Dakota field men. 

H. A. Paulson turned over the gavel 
as most loyal gander to R. W. Hay- 
ward, National Fire. R. F. Thompson, 
Fargo, Hartford Fire, is supervisor; 
Harry Stanley, Sioux Falls, S. D., Queen 
City Fire, wielder; W. C. Foster, Sioux 
Falls, Western Adjustment, keeper; Ir- 
vin Peet, Fargo, Fire Underwriters In- 
spection Bureau, custodian, and Hardin 
Morris, North British, guardian. 

Louis Law of Minnesota, grand keep- 
er, attended. Other guests included J. 
B. Cullison, Rain & Hail Bureau, Chi- 
cago, and Herbert Nellis, insurance at- 
torney of Fargo. 


Seattle Bests B. C. Pond in 
Golf; New Officers Named 


SEATTLE—tThe Seattle Blue Goose 
celebrated its annual get-together with 
a victory on the golf links over its tra- 
ditional rival, the British Columbia pond. 
At the business session preceding the 
tournament, H. R. French, general 
agent Merchants Fire of New York, was 
elevated to most loyal gander, succeed- 
ing G. A. O’Sullivan of Hinchman, 
Rolph & Landis, who was chosen dele- 
gate to the grand nest meeting. Other 
officers are: A. E. Campbell, supervisor; 
Paul J. Braun, guardian; E. W. Tren- 
bath, custodian; Bruce Parker, keeper, 
and John M. Benedict, wielder. Six gos- 
lings were initiated. 

Hugh P. Kirkup, most loyal gander 
of the British Columbia pond, headed 
the Canadian contingent. A guest at the 
banquet was F. J. Pelletier of Hinch- 
man, Rolph & Landis, San Francisco. 

While the international match was be- 
ing played, Seattle ganders competed 
for the Lee H. McKenzie Cup, which 
was won by Ellsworth Simpson, North- 
western National. J. M. Roddy, Fire 
Companies Adjustment Bureau, Seattle, 
had the best gross score. 








Oregon Blue Goose Elects 


PORTLAND, ORE. — At the an- 
nual meeting of the Oregon Blue Goose, 
with more than 60 present, new officers 
were elected: Most loyal gander, Roy 
F. Owen, Roy F. Owen Adjusting Com- 
pany; supervisor, R. G. Giesy, independ- 
ent adjuster; custodian, H. S. Hays, 
Firemen’s; guardian, L. R. Centro, St. 
Paul Fire & Marine; keeper, W. J. Moe, 
Fire Companies Adjustment Bureau; 
wielder, H. B. Larson, Seeley & Co. 

Thirteen candidates were initiated. E. 
E. Collins, London & Lancashire, Se- 
attle, district deputy most loyal grand 
gander, was a guest. Gander Harry 
Grannatt, famous for his original songs 
and for his daily poem in a Portland 
daily newspaper, as well as for his abil- 
ity insurance-wise, was  toastmaster. 
Jack Neer, independent adjuster, was 
general chairman. 


Plans for Ohio Outing 


C. E. Reeder, National Fire, chairman 
of the committee in charge of the ar- 
rangements for the mid-summer meeting 
of the Fire Underwriters Associa- 
tion of Ohio and the Ohio Association 
of Fire Underwriters at Cedar Point 
July 9-11, says that reports indicate the 
outing will be one of the largest the or- 
ganization has ever held. The two clubs 
will hold separate business sessions but 
will join in the entertainment features. 
Members of the two clubs will arrive at 
Cedar Point July 9. The following 
morning business sessions will be held, 
to be followed by a boat ride, a bus 
trip to the Blue Hole at Castalia, and 
a visit to the John G. Dorn wineries. 
There will be a cocktail party at 6 p.m., 
preceding the banquet. Serving with Mr. 





Reeder on the committee on arrange- 
ments are H. H. Gamber, North British; 
Paul Lorey, Central of Baltimore, and 
Otto Rieg, Home. 


R. E. Mullen Now State Agent 


Robert E. Mullen has been advanced 
to state agent for Connecticut and West- 
ern Massachusetts of National Fire. He 
takes the place of S. H. Ashton, who 
was recently made assistant secretary. 
Special Agent F. H. Greene will con- 
tinue to serve in this field, and E. J. 
Longhi has been named special agent. 
_Mr. Mullen was graduated from West 
Virginia University and served in the 
engineering corps, during the war. In 
1922, he joined the West Virginia In- 
spection Bureau. In 1923, he became a 
special agent for National in Charles- 
ton. He was transferred to Hartford as 
special agent in 1931, and has served 
in this field since that time. 

Mr. Longhi is a native of Connecticut, 
was graduated from Notre Dame Uni- 
versity, and has spent some months in 
training for field work in the home 
office. 





Manitoba Pond’s Silver Jubilee 


The silver anniversary of the Mani- 
toba Blue Goose was celebrated at Win- 
nipeg with a golf tournament, luncheon, 
meeting and dinner. H. J. Scott, most 
loyal gander, presided. Out-of-town 
guests included C. J. Malcolm, Aetna 
Fire, Toronto, grand custodian; L. L. 
Law, London Assurance, Minneapolis, 
grand keeper; Elwood Harper, 
Northern Assurance, Minneapolis; John 
Holroyde, Montreal, and R. J. Crighton, 
Calgary, Alta. 





Wilkinson to Texas Field 


John E. Wilkinson is being trans- 
ferred from Oklahoma to Texas as state 
agent of the Kansas City Fire & Ma- 
rine, with headquarters in Dallas. 
William Stewart recently replaced Mr. 
Wilkinson in Oklahoma. 

Mr. Wilkinson was 21 years in the 
Oklahoma field, and has been with the 
Kansas City Fire & Marine since 1934. 
He entered the insurance business in 
Houston, Tex., as a local agent in 1913 
and became special agent for Trezevant 
& Cochran in Oklahoma in 1919. He 
has been active in field organizations. 


N. D. Speakers Club Meets 


The Speakers Club composed of 
North Dakota members of the Blue 
Goose held a luncheon in Fargo with 
about 25 in attendance. R. F. Thomp- 
son, Hartford Fire, was chairman. Talks 
were given by H. A. Presler, Springfield 
Fire & Marine; Don Brissman, Fire 
Underwriters Inspection Bureau, and R. 
W. Swanson, America Fore. The next 
meeting will be held July 15. 


Dinner for J. D. La Teer 


The Illinois Blue Goose and the Pe- 
oria puddle have arranged a stag dinner 
July 24 at Peoria for J. D. LaTeer, state 
agent of Agricultural. On that date Mr. 
LaTeer will have completed 40 years in 
the insurance business. The dinner will 
be at the Mount Hawley Country Club 
in Peoria. 











J. P. Crawford in Field Work 


John P. Crawford, who has been of- 
fice manager at Oklahoma City for 
Home, has now been made a special 
agent. He has been connected with the 
office three years. 


Evidence of Stability 


Indicating the stability in the insur- 
ance business, London Assurance re- 
marks upon the fact that it has written 
the 57th annual renewal of a line cov- 
ering $4,000 worth of groceries in a 
store at Austin, Minn. The line is 
placed with London by the Page & 
Babbitt agency, Austin. 








Set a new accident and health sales 
record on Hoodoo Day, Friday, Sept. 13. 
Write your company for details. 
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COMPANIES 


Rupprecht Resigns 
North America Post 


The North America announces the 
resignation of C. F. Rupprecht, assist- 
ant vice-president, effective as of July 
1, after which date his address will be 
Box 562 Haverford, Pa. Mr. Rupprecht 
has been at the head office of the North 
America for two years. Previously he 
was assistant U. S. manager of Com- 
mercial Union. 


Veteran Offical of N. C. 
Home Has Now Retired 


George P. Folk, who has been secre- 
tary and treasurer of North Carolina 
Home of Raleigh, 
N. C., since 1906, 
has now retired at 
his own request. 

“Colonel George” 
as he is affection- 
ately known to a 
host of friends, was 
cashier of the Bank 
of Edenton, N. C., 
and a member of 
the insurance firm 
of Wood & Folk of 
Edenton before be- 
ginning his connec- 
tion with North 
Carolina Home. He 
and Mrs. Folk will return to Edenton 
to make their home, and will spend the 
summers at their cottage at Nags 
Head, N. C. 

The special agents of other fire in- 
surance companies who reside in Raleigh 
complimented Mr. Folk at a barbecue, 
held at a cabin several miles from 
Raleigh. Mr. Folk was presented a 
handsome hand bag. 

In accepting Mr. Folk’s resignation, 
the directors of North Carolina Home 
adopted a resolution. 

North Carolina Home is a member of 
the Great American group. 

Hereafter the loss adjustments of 
North Carolina Home will be looked 
after by Norman T. Smithwick. Mr. 
Folk has been adjusting losses for the 
entire Great American group and Mr. 
Smithwick is succeeding him in that 
capacity. 








George P. Folk 





Name Beacom Comptroller 
of National Fire Group 


James C. Beacom has been named 
comptroller of National Fire, succeed- 
ing Garrison Lowe who was recently 
elected vice-president and secretary. 

Mr. Beacom’s first position in insur- 
ance was with the office of George L. 
Cutter in New York, an organization 
which represented a number of compa- 
nies uptown, one of which was National 
Fire. After five years, Mr. Beacom 
joined the audit staff of Hartford Fire 
at the home office. In 1924, he became 
auditor of Dixie Fire, Greensboro, N. C. 
In 1927, he joined National in an account- 
ing capacity and in 1935, he was ap- 
pointed assistant comptroller. 





Griffen Relieved of Field Work 


E. F. Griffen, veteran assistant secre- 
tary of the Capital Fire of Sacramento, 
has been relieved of his field duties and 
will hereafter spend most of his time in 
the Sacramento office. He has covered 
northern California for many years. His 
field duties will be taken over by E. B. 
Marston, who started his insurance ca- 
reer in the Pacific department offices in 
San Francisco. 





West Coast Conference to Meet 


The West Coast Automobile Confer- 
ence will hold a three-day convention at 
the Samarkand Hotel, Santa Barbara, 
Cal., July 10-12. 





CHICAGO 


CHESLEY RETURNS TO DESK 





H. W. Chesley, assistant manager of 
the Western Underwriters Association, 
returned to his desk this week after hav- 
ing been absent for a number of weeks 
on account of illness. He is much im- 
proved and expects to maintain a regu- 
lar schedule. 





OHRT LICENSE INVESTIGATOR 


Richard Ohrt, who was formerly lo- 
cated in the western department of the 
North America, is now with the Illinois 
insurance department doing license in- 
vestigation work in Chicago. He has 
had a long history of insurance in Ger- 
many and the United States For some 
time he was superintendent of agencies 
and assistant secretary of National Se- 
curity Fire of Omaha. 





FRAZIER ATTENDS FUNERAL 


E. G. Frazier, vice-president in the 
western department of Springfield F. & 
M. went to Springfield for the funeral 
of President George G. Bulkley. John 
C. Harding, executive vice-president in 
charge of the western department, was 


unable to go to the funeral, because he 
has been at his home, ill, for several 


NEW YORK 


PATE HEADS N. Y. BROKERS 


Officers of the Insurance Brokers 
Association of New York elected at the 
annual meeting of its directors are: 
President, C. O. Pate; vice-presidents, 
W. J. Mosenthal of H. Mosenthal & 
Son and Courtlandt Otis, Johnson & 
Higgins; secretary, G. W. Will, Stewart, 
Hancken & Will; treasurer, G. E. Nich- 
ols, Gaines, Silvey & Nichols. 

Mr. Pate was treasurer 1925-1940, suc- 
ceeding his father, the late W. C. Pate, 
who occupied the post from 1906 to 
1912. 

Mr. Pate succeeds C. L. Despard, 
who had served three years. He is 
head of the 64-year-old firm of Pate & 
Robb. A Cornell graduate, C. O. Pate 
entered the Pate & Robb office in 1901, 
becoming its active head in 1919. 














Cc. L. SIMPSON IS FETED 


Upon the eve of his retirement as 
assistant manager of the National 


Board, Charles L. Simpson was honored 
by the organization. He was guest of 
honor at a luncheon given by the execu- 
tive staff. In the afternoon he was feted 
at a tea given by all members of the 
staff of the actuarial bureau of the Na- 
tional Board and at that time he was 
presented with a wrist watch by Gen- 
eral Manager W. E. Mallalieu. 





Keller with Western of Kan. 


NEW YORK—F. A. Keller has been 
appointed inland marine manager of 
Western Fire of Fort Scott, Kan. For 
the past six years he has been inland 
marine manager for Potomac. Prior to 
that he was assistant inland marine 
manager of North America and vice- 
president of William H. McGee & Co., 
in charge of inland marine business. 





Rebating Hearing Continued 


_ The Ohio department has continued 
indefinitely hearing of charges that the 
Emmco of South Bend, Ind., rebated 
to the Mutual Finance Company of 
Cleveland. The department has been in- 
formed that the practice on which the 


charges of rebating were based has been 
discontinued. 





The Hoodoo Day approach really sells 
accident and health. Get details from 
your company. 














will never die... 














The show must go on — if sales must come in. So ring up the 


curtain on our advertising and merchandising plans — espe- 


cially prepared for you. Act number one is a continuous na- 


tional advertising campaign — in magazines reaching 2,000,000 


prospects every month. Act number two is direct mail material 


with which you can follow up our national ads. And act number 


three is The Employers’ Pioneer, our monthly house organ — 


filled with good constructive articles that show how to increase 


your sales with the help of our advertising. 








Want a Couple of Ducats? 
Simply write to our Publicity De- 
partment for some recent issues of 
our house organ The Employers’ 
Pioneer. They'll give you front row 
seats for our sales promotion show. K > 
You'll see how Employers’ Group A 
Agents profit by it. No charge — 
the Pioneers are on the house. 


The 
EMPLOYER 








5’ GROUP 





THE EMPLOYERS’ LIABILITY ASSURANCE CORPORATION, LIMITED 
THE EMPLOYERS’ FIRE INSURANCE CO. — AMERICAN EMPLOYERS’ INSURANCE CO. 











8 


FHeNATIONAL UNDERWRITER 


July 4, 1940 








Harmony Keynote of Commissioners 


(CONTINUED FROM PAGE 1) 





sioners, poured oil on the troubled 
waters and got all to looking at the 
picture from a broader viewpoint so 
that at the Hartford meeting ‘it was ap- 
parent that there was the utmost good 
feeling. At the very end this was illus- 
trated by the fact that there were no 
harsh words spoken over some of the 
committee reports that under ordinary 
conditions might have provoked serious 
opposition. Then New York City was 
chosen as the place for the December 
gathering. This showed that the far 
western and southern commissioners 
had laid down their determination to 
keep these gatherings out of New York. 

Commissioner Harrison of Arkansas 
was regarded as the “slatemaker” of the 
commissioners in that he got together 
the commissioners from all sections who 
agreed on the forthcoming officials. Mr. 
Harrison himself was regarded as one 
of the former recalcitrants. As an indi- 
cation of harmony, Julian from the 
south put in nomination Blackall of 
Connecticut for president. Harrington 
of Massachusetts, a true New Eng- 
lander, nominated Hobbs for vice-presi- 
dent. Lovejoy of Maine from the ex- 
treme northeast nominated Williams of 
Mississippi from the deep south as ex- 
ecutive committee chairman. There 
seemed to be a determination on all 
sides to get together. 

A year ago at the San Francisco 
meeting Commissioner Blackall was an 
aspirant for the presidency but it was 
found that there was too much preju- 
dice against the east and he was there- 
fore withdrawn although on the way 
out to San Francisco on the special 
train his election was regarded as safe. 
Even at the luncheon at Salt Lake City 
presided over by Mr. Neslen, Mr. 
Blackall was referred to as the next 
president. Blackall was a hero of the 
occasion at Hartford and his popularity 
was unbounded. 

At the banquet Wednesday night he 
received a magnificent ovation and 
whenever there was an opportunity the 
commissioners expressed their affection 
and esteem for him reaching its climax 
at the nomination when it was evident 
that he had the entire confidence and 
respect of the commissioners. 


Method in His Madness 


Commissioner Neslen as_ president 
was criticised for inviting officials of a 
number of organizations and the newly 
appointed commissioners to come to the 
platform and speak. Undoubtedly this 
was time consuming, especially as it had 
been voted to shift the two Wednesday 
morning speakers to Tuesday morning. 
It even turned out that it was impos- 
sible for the two Tuesday morning 
speakers to speak owing to the lack of 
time and so it was necessary to have 
an afternoon session when the four set 
speeches were delivered. 

President Neslen, however, had a 
“motive in his madness.” He wanted 
the new commissioners to be known 
when they were seen. Furthermore, he 
wanted the older commissioners to get 
acquainted with them. Also he desired 
to have the official representatives of 
the various organizations appear on 
the platform so that the new commis- 
sioners would know who they were, 
also to prove that there was good feel- 
ing in the ranks everywhere and that 
insurance was cooperating with the 
commissioners. 


Preference for the Pennsylvania 


At the closing session it was voted 
to hold the New York Citv convention 
in December in the Hotel Pennsylvania 
if proper arrangements could’ be made 
and the matter was left in the hands of 
the executive committee. 

Julian of Alabama in placing Blackall 
of Connecticut in nomination for the 
presidency spoke as one newspaper man 
for another as both were formerly in 
the newsnaper business. Mr. Blackall, 
in accepting the office, said that the 
country is entering on very serious days. 


The United States, he said, has not 
failed in the past to meet vital issues 
courageously and it must meet them in 
the future. He declared that the com- 
missioners could be relied on to do their 
part. 

He hinted that in the appointment of 
committees he might depart from the 
custom and would appoint on import- 
ant committees men from the same 
geographical section so that they could 
be easily gotten together in an emer- 
gency. 

There were a number of tributes to 
the retiring president. Major Harrison 
referred to Commissioner Neslen as the 
“harmony kid.” Gontrum of Maryland 





Ill, of 


Commissioner J. S. Williams, 
Mississippi, is here shown with Col. H. 


P. Dunham, vice-president American 
Surety, at insurance commissioners con- 
vention. 


paid high tribute to him and offered the 
vote of appreciation. 

Julian of Alabama, chairman of the 
resolutions committee, offered memor- 
ials for Newbauer, Indiana; Harrison, 
Georgia; and Conway of Louisiana and 
stated also that later memorials for W. 
F. Dunbar, former Tennessee commis- 
sioner and W. A. Tarver, former Texas 
commissioner and former president, 
would be made. 

Col. Joseph Button, manager of the 
Stock Company Association of Wash- 
ington, D. C., former Virginia commis- 
sioner, former president and secretary, 
was called to the floor and made a few 
remarks. 


Convention Examination Procedure 


Harrington of Massachusetts advocated 
a uniform plan for conducting conven- 
tion examinations. He said that the 
procedure needs to be systematized and 
there should be a well thought out pro- 
gram. In this way time and expense 
could be conserved. He said that now 
there is more or less discussion when 
the examiners start as to the program 
to be followed. He referred to two 
cases that had come up in Massachu- 
setts that demonstrated the value of co- 
operative effort among insurance com- 
missioners as he said that the assets of 
these companies were saved for the 
policyholders. 


Committees Are Named 


Lucas of Missouri, chairman of the 
laws and legislation committee, stated 
that he did not see any use in the com- 
mittee being continued as the commit- 
tee on uniform laws and codes, of 
which Palmer of Illinois is chairman, 
passes on all questions anyhow that 
eventually come before the laws and 
legislation committee. It was, therefore, 
voted to discontinue the laws and legis- 
lation committee. 

Chairman Hemenway (Vermont) of 
the interstate liquidation and reorgani- 
zation committee declared that he did 
not see any value in continuing this spe- 
cial committee and moved that it also 
be combined with the uniform laws and 
code committee which was carried. 

Read of Oklahoma, chairman of the 
examinations committee said he had got 
out a 16-page pamphlet giving informa- 


tion about all companies examined un- 


der the convention system _ since 
December, 1935 This was when the 
convention examination practice was 


started. He also said that in connection 
with this pamphlet, there were 10 sug- 
gestions as to the proper method to pur- 
sue in entering on and conducting such 
an examination. 


Automobile Finance Report 


Blackall as chairman of the commit- 
tee to investigate uniform policy of au- 
tomobile finance companies, said that he 
is not satisfied with the situation in this 
particular field although he acknowl- 
edged that there had been improvement 
since the committee started its work. It 
was thought that especially the owner- 
ship of insurance companies by finance 
companies should be more carefully in- 
vestigated. The committee will pursue 
its explorations. 


Valuations Committee Report 


Pink of New York in reporting for 
the valuation committee said the same 
formula will be used as before unless 
there is some urgency or need for 
modification and that a sub-committee 
consisting of Palmer of Illinois, Black- 
all of Connecticut and Gough of New 
Jersey, had been appointed to act in an 
advisory capacity with him. So far as 
FHA loans are concerned, he said the 
committee had agreed that credit for 
amortized value on the five-year basis be 
given. 

Williams of Mississippi, chairman of 
the executive committee, said the com- 
mittee had decided that it would hold at 
least one meeting between conventions. 





Briefs Recorded at the 
Commissioners’ Meeting 

The National Association of Insurance 
Commissioners not only sent a state- 
ment drafted by its special securities and 


exchange committee to the SEC, but it 
the 


also included in its proceedings 
statement on state vs. federal super- 
vision issued by the American Life 


Convention. The commissioners and all 
at the convention were greatly inter- 
ested in the plank of the Republican 
platform coming out boldly in favor of 
state supervision and decrying the at- 
tempt to discredit insurance in the 
TNEC investigation. 

Superintendent Lloyd of Ohio was at 
the Republican convention at Philadel- 
phia and went to Hartford accompanied 
by Executive Vice-president C. F. Wil- 
liams of Western & Southern Life of 
Cincinnati. Mr. Lloyd found that the 
room which he had engaged had been 
sold to some one else and although the 
committee on registration assured him 
he would have accommodations, he re- 
turned to Philadelphia. 

John J. Holmes, Montana commis- 
sioner, was not present due to the fact 
that he had a primary election on hand, 
in which he was greatly interested. 
However, he sent a telegram of the 


usual Holmes vintage. 
President A. F. Lafrentz of American 
Surety was present. He has seldom at- 





Arthur D. Cronin, prominent broker of 
Boston, and Gay Gleason, counsel for 
Employers Liability, are here shown at 
the convention of the insurance commis- 
sioners. 


tended these conventions. He was under 
the tutelage of Col. H. P. Dunham, vice- 
president, who was formerly Connecti- 
cut commissioner and former president 
of the commissioners’ convention. Col. 
Dunham found some delight in introduc- 


ing President Lafrentz to Insurance 
Superintendent Georges LaFrance of 
Quebec, the names sounding almost 
alike. 


Sidney O. Smith of Gainesville, Ga., 
who is the president of the National As- 
sociation of Insurance Agents, led the 
delegation of that body, being accom- 
panied by Vice-president Payne Mid- 
yette of Tallahassee, Fla., A. J. Smith 
of New York, member of the national 
executive committee and Secretary W. H. 
Bennett. 

An official who is seldom found at 
insurance commissioners’ conventions 
was F, J. Breen, president Standard Fire 
of Trenton, N. J. 

Clarence A. Rich, former general man- 
ager of the Underwriters Adjusting of 
Chicago, who afterwards went to Hart- 
ford to become an official of the Rossia, 
was present at the convention meeting 
old friends. He is now making his head- 
quarters at 225 Broadway, New York, but 
is spending most of his time in Texas 
where he is interested in the oil indus- 
try. 

Senator W. H. King of Utah, a close 
personal friend of Commissioner Neslen, 
sent a telegram assuring the insurance 
industry of his interest in it, congrat- 
ulating the commissioners on what had 





R. E. Hall of the Aetna Life companies 
was in general charge of the local ar- 
rangements in Hartford for the conven- 
tion of the insurance commissioners. 


been accomplished. He is a congres- 
sional member of the TNEC. Mr. Nes- 
len said: “You can rely on Senator King. 
He is a friend of ours.” 

Commissioner Erickson of North Da- 
kota was present and was notified by 
telegram that the primary election re- 
nominated him for commissioner. 

At the banquet there was a magnifi- 
cent ovation given to Commissioner 
Blackall as he went to the rostrum to 
introduce the dignitaries at the head 
table. The only talk was given by Com- 
missioner Neslen, president of the 
association, who announced that Commis- 
sioner Blackall would be the next presi- 
dent, although the election had not been 
held. If there had been the slightest 
opposition to Commissioner Blackall it 
would have vanished at this tribute that 
President Neslen paid him. 


Commissioner G. K. Burt of South Da- 
kota, one of the newly appointed of- 
ficials was accompanied by Mrs. Burt 
and their two daughters, Marian and 
Muriel. Muriel is employed in the home 
office of Midland National Life of Water- 
town, S. D., and Marian is in school. 
They drove to Hartford and on the way 
back stopped in Pennsylvania at the na- 
tive home of Commissioner Burt. 

The New York department delegation 
headed by Superintendent Pink had 
headquarters at Farmington, being 
housed in the Farmington Country Club 
and Farmington In. Those that did not 
have cars and mirsed tive last bus at 
night had to pay $¢4 to get out during 
the late hours. 

Commissioner R. B. tummage of Ari- 
zona went to Hartford two weeks be- 
fore the convention and spent the time 
attending the Aetna Casualty school. He 
found much inspiration and knowledge 
in this training class. 
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tual companies and their agents could 
have stood together on a platform for 
the general good of both and all. How- 
ever, the stock companies went their 
own way and named a contract he de- 
clared was entirely illegal. ; 

He said the mutual group made a bid 
at the standard rate and form and al- 
lowed 10 percent commission to agents. 
The dividend would be declared on the 
residential class. He said that the ob- 
ject of the mutual companies was to 
force a situation where the borrower 
could place his insurance through his 
own agent without any strings or ex- 
ceptions. However, the stock companies 
got the business, Mr. Gruhn said, and 
stock agents or those associated with 
the National Association of Insurance 
Agents had been proclaiming a great 
victory and a wonderful boon for the 
agency system. Mr. Gruhn pronounced 
it, however, a “hollow victory. It does 
not prove anything,” he added. 


Non Agency Mutuals May Enter 


As this contract stands, he said, there 
is a cancellation clause. There will be 
$6,000,000 in premiums in 1941 and he 
said that while he had no authority to 
speak for them because they do not 
belong to his organization, the non- 
agency mutuals might come in on the 
same basis and declare a very liberal 
dividend at the end of the year without 
having to pay agency expense. There 
is no prohibition, he said, against out- 
side companies coming in and making a 
far more liberal consideration. Mr. 
Gruhn said that so far as the mutuals 
are concerned they are not “crying over 
spilt milk,” inasmuch as the expense 
was very great in handling the business 
and he doubted very much whether his 
group broke even. 


Outside Mutuals Invited 


Mr. Gruhn was asked whether there 
were mutual companies outside of his 
organization that were consulted or in- 
vited to come in on the bid. He said 
that he sent out 450 invitations and that 
23 responded. The American Mutual 
Alliance was primarily interested in 
keeping the insurance in normal lanes, 
he said. i 

Mr. Gruhn said that it was the inten- 
tion and interest of the HOLC to have 
the insurance placed through its organ- 
ization. It expected, he said, preferential 
treatment and received it. He said that 
the stock companies made a great cry 
over keeping the government out of 
business, but he added that they brought 
the government into it inasmuch as 
when the HOLC takes over property for 
foreclosure, it carries its own insurance. 
It has set up its self-insuring funds for 
this purpose. He expressed the opinion 
that the HOLC knew that the 25 per- 
cent commission was in the form of a 
rebate. He continued: “We were de- 


serted in the effort to help the borrower 
protect his own rights.” 

Mr. Gruhn was asked about the pres- 
ervation of the American agency system 
and he said that the National Associa- 
tion of Insurance Agents had defined it 
as applying to only those in its own 
membership. 


Referred to Sub-Committee 


Commissioner Bowles at the general 
session stated that the fire committee 
after considering the HOLC issue had 
referred it to a sub-committee consist- 
ing of Blackall of Connecticut; Justice, 
West Virginia; Jordan, District of 
Columbia; McCormack, Tennessee, and 
Pink of New York, to give full consid- 
eration to all sides and report at the 
December meeting. 

Mr. Gruhn came into the hearing on 
the HOLC from the committee on uni- 
form countersignature law of which 
Harrington of Massachusetts is chair- 
man. At that hearing Chairman Har- 
rington said he did not believe the 
committee should proceed, inasmuch as 
he had been informed that the agents 
and brokers and the companies were 
nearing an agreement as to a model bill 
that could be recommended. 


Gruhn Blows Off More Steam 


Mr. Gruhn at the hearing stated that 
these countersignature laws placing un- 
due restriction were due to pressure 
groups that belong to the National Asso- 
ciation of Insurance Agents and that 
they were endeavoring to create a mo- 
nopoly in that they were insistent on 
countersignature being given only by 
agents on a commission basis. He took 
the ground that the public has no con- 
cern as to the way an agent is com- 
pensated. It is only interested in the 
countersignature being by a resident 
agent. He condemned the effort on the 
part of the orgunized stock agents to 
throw barriers about the states in this 
way and thus force more and more 
business to unlicensed companies. 


COUNTERPOINT 


NEW YORK—In connection with the 
HOLC hearing and the issue over its 
gontract, General Counsel W. H. Ben- 
nett, National Association of Insurance 
Agents, who has been in close contact 
with the situation and whose organiza- 
tion had much to do with formulating 
the contract, said there should be kept 
in mind two or three salient points. He 
said to THE NATIONAL UNDERWRITER: 

“The business of the HOLC and its 
insurance requirements concerns itself 
with a vast number of homes in distress 
and, therefore, the desire on the part of 
the HOLC and the SCA to make easy 
the payments required by these home 
owners in order to retain their proper- 
ties. Then, again, here is a government 








instrumentality possibly having the pow- 
er if it so desires, of setting up an in- 
surance fund and eliminating all com- 
panies and all agents from the picture. 


Demands Reconciled 


“No one would contend the contract 
made between the companies and the 
HOLC is exactly as one would prefer to 
have it but, as in all such cases, it be- 
came necessary to reconcile certain de- 
mands with proper insurance underwrit- 
ing. About the only point I heard 
challenged in connection with this con- 
tract, was the section which provides for 
a compensation to be paid by the com- 
panies to the HOLT for service rendered 
in the collection of premiums for such 
insurance as it may order for the account 
of its borrowers and other expense to 
be incurred by the corporation in con- 
nection with these transactions and for 
inspection in fire prevention service that 
will be undertaken by the corporation on 
all these properties. It seems hardly 
tenable to say that the SCA cannot hire 
and pay for services to be rendered to 
it, even though the compensation for 
such service shall be calculated on a 
percentage basis. 


Features of New Jersey Law 


“There is one state, New Jersey, which 
has an equalized agent’s commission law 
and the question may be raised as to 
whether the commission to be paid on 
this New Jersey business shall have to 
be the same as on all other like busi- 
ness. 

“But one should not overlook the fact 
that the application of the contract is 
bound to be legal because Section 302 
of the contract expressly provides that 
if it shall be hereafter determined that 
any section or clause herein is in vio- 
lation of any state law, such clauses or 
sections shall be abrogated as to that 
state. It is hard, therefore, to see how 
anyone, upon any section of the contract, 
can maintain the position that any part 
of it is contrary to anv state law.” 





Halifax to Quit Writing 
Business in United States 


NEW YORK—As the result of 
friendly negotiations between the United 
States management of the Halifax of 
Canada and its home office administra- 
tion, the company will cease writing in 
this country its agents being given in- 
stead representation of company mem- 
bers of the Home group before Sept. 1. 

The Halifax, control of which was se- 
cured by the Home some years ago, has 
been operating in this country since 
1928, under the direction of the Home. 
In Canada it is a free-lance institution, 
althouch in the United States it is oper- 
ated on strictly orthodox lines. 





A. J. Durette, manager, special serv- 
ice department of John C. Paige & Co., 
Boston, died suddenly. Mr. Durette 
handled hotel reservations when the 
National association met in Boston last 
fall. 


Beardsley Passes 
Significant Mark 


HARTFORD—Vice-president Guy E. 
Beardsley of Aetna Fire, widely known 
and respected for the influential leader- 
ship and breadth of vision which he has 
brought to bear on the solution of inter- 
company problems and the formulation 
of proper standards of conduct for the 
business, completed 35 years of continu- 
ous service Monday. While there was 
no formal observance of the anniversary, 
his home office associates took note of 
the occasion and their congratulations, 
good wishes and tokens of esteem made 
the day a memorable one for Mr. 
Beardsley. Incidentally, his term of 
service with Aetna might be lengthened 
by another six years, if an earlier con- 
nection with the company, beginning in 
1896 and terminating in 1902, were in- 
cluded. 

Mr. Beardsley’s career in the fire in- 
surance business has extended over a 
period of 44 years, all but three of which 
have been spent as an Aetna employe in 
the field and in an official capacity. Fol- 
lowing his first term of service as an ex- 
amiuer for Aetna, Mr. Beardsley took 
up field work as special agent in Penn- 
sylvania for the then newly formed Na- 
tional Union Fire. In 1903, he became 
state agent for Home in Connecticut and 
Rhode Island. In 1905 he accepted a 
position as special agent for Aetna Fire 
to travel in New England. In 1907, at 
the age of 32 years, Mr. Beardsley was 
called to the home office as assistant sec- 
retary and in 1919 he was elected vice- 
president and secretary. He filled both 
offices until 1928 when on a rearrange- 
ment of the official staff, he relinquished 
the latter office. Since 1927 he has 
served as a director. He is also vice- 
president and a director of World Fire 
& Marine, Century Indemnity and vice- 
president of Piedmont Fire. 

Mr. Beardsley is a director of the 
Phoenix-State Bank & Trust Company 
and a trustee and member of the execu- 
tive committee of the Scciety for Sav- 
ings of Hartford. 

Mr. Beardsley has served as chairman 
of the National Automobile Underwrit- 
ers Association and in 1931 was presi- 
dent. He is now serving as chairman of 
the eastern regional group. 





Farm Bureau Finances Autos 


The Ohio Farm Bureau has now or- 
ganized an_ automobile finance company 
known as Farm Bureau Credit Corpora- 
tion. The service is being confined to 
Ohio. _The management states that 
service is being provided in response to 
a demand particularly from policyhold- 
ers of Farm Bureau Mutual Automobile 
who complained that other financing in- 
stitutions required that the insurance be 
carried with an agency affiliated with 
the lender. The financing charge ap- 
pears to be 5 percent of the initial loan. 


—_—_--—- 
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an attempt must be made to inject into 
this line of business certain corrections 
which the business demands. 

He pointed out that the approach to 
the U.S.H.A. problem should not be 
through indefensible rate cutting, but 
rather by sending a delegation to Wash- 
ington and explaining the insurance busi- 
ness to the proper authorities. He 
referred to rate cutting as the termite 
in the house of insurance. 


Lauds Cooperation of Agents 


The National association is pleased, 
he said, with the arrangements made 
for close cooperation between the agents 
and credit men. The “fact finder” has 
been adopted by the credit men and 
agents should cooperate with them to 
the fullest extent. The new form will 
be ready in about 90 days. 

He said he might be charged with 
recklessness in even mentioning financed 
auto business, but as the result of a 
conference at Hartford a letter has been 
sent to the National Automobile Under- 
writers Association suggesting that the 
brokers and agents be now taken into a 
comprehensive conference with the com- 
panies in trying to find a solution to 
this problem. He said, amid laughter, 
that the N.A.U.A. has “thrice marched 
up the hill and thrice marched down 
again,” so it is about time the agents 
were given a chance to help work out 
the situation. 

As a result of another conference in 
Hartford, he said, he could now tell the 
agents that such progress had been 
made in the matter of a model agents 
licensing law that there .was every like- 
lihood that a definite plan would be 
presented for consideration at the na- 
tional convention in Buffalo this fall. 

If this model law is adopted President 
Smith said that, through agreement with 
the companies, it would result in casualty 
companies refraining from direct selling. 

Referring to branch offices he said: 
“T am not yet convinced that branch 
offices should be discontinued if it can 
be proved that they furnish distinct ser- 
vice to the public. We must face the 
situation that the insurance business is 
interstate in character and most agents 
act as brokers. We must realize that 
the public has certain rights that we 
as agents must recognize.” 


Discusses Insurance College 


President Smith said that last week 
in David North’s office in New Haven 
a conference of historic import was 
held, which resulted in the adoption of 
a resolution by which the National asso- 
ciation now stands squarely back of a 
nation-wide educational program, which 
includes plans for a college, well backed 
financially. It will include a full-time 
director of education, a man whose name 
will soon be made public, and who will 
travel among the state associations, as- 
sisting them with educational programs 
adapted to the needs of their several 
localities. 

The first step will be to provide the 
type of guidance that has been success- 
ful in the pioneer states. With the pre- 
liminary steps safely taken, the long 
range program can get under way. 

The program divides itself into three 
parts: First, survey and planning; sec- 
ond, promotion, revolying around a full 
time educational director; third, pres- 
tige. 

The dean of this proposed College 
of Liability & Property Insurance must 
command the respect of both the busi- 
ness and the public. He must be a 
man of prestige and of outstanding in- 
fluence in educational circles. “We are 
already assured that a practical man of 
the highest intellectual attainments will 
be available for the formulation of this 
three-stage program,” he said. 

Already the plan has the assurance 
of support from the National Board and 
the Association of Casualty & Surety 
Executives. 

Preceding the awarding of the prizes 


for the sport events, Chairman R. M. 
Pennell of the Advisory Board pre- 
sented W. S. Shaw a beautiful electric 
chime clock on behalf of the board and 
the delegates in appreciation of his 20 
years of continuous service as_ secre- 
tary-treasurer of the advisory board. 

The prizes were awarded by R. S. 
Perkins of Manchester, N. H., president 
of the New Hampshire association. 

Commissioner Lovejoy, who came to 
Poland Spring immediately following the 
close of the insurance commissioners’ 
convention at Hartford, was given a 
rousing reception. 

Ralph Sweetland, executive manager 
New England Eire Insurance Rating 
Association, explained its operations, 
stating that in his opinion it had done 
much to improve conditions rating-wise 
in New England and had effected many 
of the economies originally planned. 

R. M. Perkins, of Manchester, N. H., 
president of the New Hampshire Asso- 
ciation, briefly described the operation 
of the New Hampshire financial respon- 
sibility law in the absence of Insurance 
Commissioner Rouillard of that state. 


Helen Meehan Gives Talk 


Helen T. Meehan of Manchester, 
N. H., gave something of the history of 
the New Hampshire Insurance Women’s 
League. It was formed at a meeting in 
Manchester in 1937 attended by about 
20. More than 70 attended the meeting 
and luncheon on the same date as the 





meeting of the New Hampshire Asso- 
ciation of Insurance Agents in October 
of that year. Any woman employed by 
a stock company insurance agency or in 
any office with a stock company insur- 
ance business is eligible for membership. 
Each New Hampshire county is repre- 
sented on the directorate. Meetings are 
held in the different counties and much 
value has been received from them. 

The league has brought about a bet- 
ter relationship between the stamping 
office and the clerks. Mrs. Clarner, the 
stamp clerk, talked to the group and dis- 
cussed the most frequent causes of criti- 
cism. As a result there have been 
fewer mistakes in the daily reports. The 
girls in the smaller agencies have bene- 
fited from discussion of lines of insur- 
ance and office methods with which they 
were not familiar. 


President Bulkley of 
Springfield F. & M. Dies 


(CONTINUED FROM PAGE 3) 


when he entered the offices of Orient 
as a clerk. He worked in the Hartford 
office of this organization and, through 
the aptitude and ability he displayed for 
this business, won rapid promotion. In 
1902 he became special agent for London 
& Lancashire and Orient, first in Penn- 
sylvania, and later in western New Eng- 
land. 

In 1911 he was employed as special 
agent by Springfield Fire & Marine in 
Connecticut, western Massachusetts and 
Vermont. 

His record with the company was one 
of steady advancement. A year after 








Snaps at insurance commissioners convention taken by Harry Fuller, deputy 


U. S. manager of Zurich: 


Top row—Walter C. Woodward, Texas commissioner; J. R. Plummer, president 


Commercial Standard. 


Second row—John L. Mylod, assistant U. S. manager North British & Mercantile; 


H. D. McNairn, Ontario superintendent. 


he joined the organization he was elected 
assistant secretary; he was made second 
vice-president in 1917 and vice-president 
in 1919. He was elevated to the presi- 
dency in 1924, succeeding the late 
Alonzo W. Damon. 

Under his administration as president 
the assets of the company have grown 
from nearly $24,000,000 to more than 
$35,000,000. In 1925 he interested the 
directors in starting Sentinel Fire as an 
affiliated company. In 1927 he sponsored 
the purchase of Michigan Fire & Ma- 
rine and since 1930 a substantal portion 
of New England Fire was purchased 
under his direction. In the latter part of 
last year he induced the company to 
start New England Casualty as an affili- 
ate. The total assets of all these com- 
panies as of Dec. 31, 1939, exceeded 
$46,000,000. 

The success Mr. Bulkley enjoyed in 
the insurance business is graphically re- 
vealed in the positions he held in im- 
portant insurance organizations and in 
other large companies outside the field 
of insurance. 


Work in Organizations 


Mr. Bulkley was a director of the 
Fire Companies Adjustment Bureau; 
vice-president and trustee American 
Foreign Insurance Association and 
director Afia Finance Corporation; past 
secretary and past president and mem- 
ber executive, finance and membership 
committees National Board, also direc- 
tor National Board of Fire Underwriters 
Building Corporation; past trustee In- 
surance Executive Association; past 
president Factory Association; past 
chairman New England Fire Insurance 
Rating Association; past vice-president, 
and member executive, arbitration and 
conference with insurance departments 
committees Eastern Underwriters Asso- 
ciation; member eastern regional auto- 
mobile committee National Automobile 
Underwriters Association. 

Mr. Bulkley was vice-president, trus- 
tee and member of the finance commit- 
tee of the Springfield Institution for 
Savings; vice-president and _ director 
Holyoke Water Power Company, direc- 
tor and member executive committee 
Third National Bank & Trust Com- 
pany; director of Massachusetts Mutual 
Life, Eaton Paper Corporation, Holyoke 
Power & Electric Company, Holyoke 
Street Railway Company, Package Ma- 
chinery Company, Springfield Street 
Railway, Van Norman Machine Tool 
Company, trustee of Wilbraham Acad- 
emy, Springfield College, Springfield 
Hospital, Springfield Cemetery Associa- 
— trustee Automobile Club of Spring- 

eld. 

_ Mr. Bulkley leaves his widow, Caro- 
line A. (Griswold) Bulkley; four sons, 
George Grant, Jr., vice-president of the 
Springfield group; Charles Griswold, 
special agent for western Massachusetts 
of the Springfield group; Chester Beach, 
member of the local agency of Field, 
Eddy & Bulkley, and James Stewart, 
Springfield attorney; seven grandchil- 
dren, a brother, Charles E. Bulkley, and 
two sisters, Mrs. William Saunders of 
Essex, Conn., and Mrs. Henry Stillman 
of Westfield, Mass. 


Sense of Trusteeship 


Mr. Bulkley belonged to a group of 
New England insurance executives who 
believed in conservatism and following 
beaten paths. Furthermore, he had a 
very high sense of responsibility and 
great pride in his institution. For him 
his business obligation was a personal 
one. He felt that officials and directors 
of insurance companies, even in the fire 
and casualty lines, occupied fiduciary 
positions, 

Most of the people who came in con- 
tact with Mr. Bulkley will remember 
him because of his democratic charac- 
teristics and affability and good will 
toward people. He presented no false 
front. He did not try to be some one 
bigger than he was. He was always 
approachable and had a keen interest in 
people. Perhaps his almost universal 
salutation “Hello” was symbolic of his 
nature. He believed in pausing along 
the way to do something or say some- 
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thing to people that 
strengthened one. 

Mr. Bulkley had a good training in 
insurance from the very start. He had 
had business experience in a local office 
at Hartford and then went into the 
field, starting with the Springfield F. & 
M. in 1911 in the New England states. 
Then he went to the home office and 
gradually worked upward to the presi- 
dency. He proved to be a very success- 
ful administrator and gained consider- 
able financial knowledge. 

The Springfield every year for long 
periods got out a message from the 
president concerning its annual state- 
ment. It was one of the few fire com- 
panies that followed this course. A. W. 
Damon was regarded as a master hand 
in this direction. President Bulkley kept 
up this custom and his annual reports 
were always enlightening. 

Some years ago when there was a 
general run of fire companies to have a 
casualty affiliate he considered the mat- 
ter very carefully and at that time de- 
cided it would be unwise to embark on 
this course. Later and within the last 
year or so he changed his mind and 
saw that it would be advantageous for 
his group to have a casualty affiliate 
and hence New England Casualty was 
put into the field. 

The committee of the National Board 
at the funeral services consisted of R. 
M. Bissell, president Hartford Fire, 
chairman; W.-H. Koop, president Great 


encouraged | or 


American; W. R. McCain, president 
Aetna Fire; G. C. Long, Jr.. president 
Phoenix of Hartford; R. P. Barbour, 


U. S. manager Northern of London; B. 
M. Culver. president America Fore 
group, and Sumner Ballard, New York, 


president International. P. L. Haid, 
New York, represented the Insurance 
Executives Association and the Fire 
Companies Adjustment Bureau, he 
being president of both organizations. 
Sumner Rhoades, New York, manager 
Eastern Underwriters Association, rep- 


resented that body. 

The home office of Springfield F. & 
M. and departmental offices were closed 
the day of the funeral. 


Further Study to 
Standard Policy 


(CONTINUED FROM PAGE 2) 


rate increase and therefore forces peo- 
ple to outside companies that do not 
cover these additional hazards. He 
referred to “extensive repairs’ and 
said that terminology raised questions 
of fact. He referred to the lightning 
clause and the policy including it and 
said that undoubtedly claims would be 
made on electrical appliances, equip- 
ment and devices whether fire ensues 








or not. Things of this kind, he said, 
beget controversy. 
Representative Piper of New York, 


chairman of the joint legislative com- 
mittee On insurance, said that in his 
state there is an insistent demand that 


standard policies be obtained without 
so many riders. There are obsolete pro- 
visions and they should be terminated. 
All policies, in his opinion, should be 
modernized and he predicted that there 
would likely be some action in his state. 
He said the home owners are very much 
interested in getting a revised standard 
form. 


Officials In Opposition 


J. H. Doyle, general counsel National 
Board, and Chase M. Smith, Chicago, 
general counsel for the James S. Kem- 
per companies, both asked for more time 
to consider the changes. Mr. Doyle ob- 
jected especially to the insuring clause, 
taking up each point and presenting 
what he thought were very grave ob- 
jections. 

At the general session Chairman Pink 
said the committee had decided to give 
further study to the question owing to 
the different laws and conditions in 
various states and the points that had 
been raised. 

Mr. Doyle in opposing adoption of 
the proposed new standard fire policy, 
contended that under its provisions 
many assured would be forced to carry 
indemnity against loss through perils to 
which their property was not subjected, 
and yet for which they would be re- 
quired to pay, since all hazards covered 
in the contract are charged for in the 
base rate. 

The revised code of New York, which 
became effective last January, Mr. Doyle 
said, stipulates that the policy shall be 
enforceable if the assured has any law- 
ful and substantial economic interest in 
the safety or preservation of the prop- 
erty from loss. Under this provision 
he argued, a stockholder of a corpora- 
tion has an “economic interest” in the 
property and may insure it, and in the 
event of loss may recover in addition to 
the amount collected by the insured 
corporation. In fact, he contended, the 
procedure might be adopted by any 
number of interested stockholders, 
thereby pyramiding claims resulting 
from a single loss. 

A further ground of opposition ad- 
vanced by Mr. Doyle was that the pol- 
icy under review included indemnity for 
loss originating and sustained by riot 
and civil commotion but excluding that 
arising from insurrection. The differ- 
ence between riot and civil commotion, 
he held, is of degree only, and in his 
opinion the contract being unilateral, 
the courts would be apt to construe it 
liberally toward the assured and against 
the company, by holding an insurrec- 
tion was a riot, and so covered by the 
policy. 


Riots Are Rare 


As Mr. Doyle viewed it, riots are 
limited to relatively few communities, 
and where there is a possibility of their 
occurrence, a special form of policy is 
available. If the liability is assumed 
under a standard cover assured would 
have to be charged for it, though the 
danger of rioting in their locality was 
extremely remote. 


Another provision to which he made 


objection is that assuming liability for 
loss or damage caused by explosion, un- 
less originating within steamboilers, 
pipes, flywheels, engines and rotating 
machinery connected therewith and op- 
erated thereby when caused by internal 
explosion or centrifugal force. Fire com- 
panies are prohibited under Section 46 
of the New York code from writing 
boiler and machinery insurance, save in 
a very limited way. The major perils 
in this line are assumed by casualty 
companies including any apparatus gen- 
erating, transmitting or using electricity. 
These, Mr. Doyle said, are not neces- 
sarily connected with steam boilers and 
their inclusion in the policy would com- 
pel fire companies to assume perils they 
are not permitted to assume under the 
law. 

Conversely fire companies are au- 
thorized to indemnify against loss 
caused through explosion in’ steam boil- 
ers, pipes, flywheels, engines and rotat- 
ing machinery connected therewith, if 
the explosion originates outside the in- 
sured premises. Provision for such 
features is not included in the proposed 
policy. 


Unoccupancy Provision 


Another objection advanced by Mr. 
Doyle, is that the policy permits un- 
limited unoccupancy without notice to 
the insurer, a condition that might al- 
low the premises to be wholly neglected, 
and would be particularly dangerous as 
to risks subject to the hazard of spon- 
taneous combustion, to sprinklered 
buildings and like situations requiring 
constant attention of watchmen. If the 
policy were adopted as standard in all 
jurisdictions, Mr. Doyle held, it would 
raise the question as to whether the 
valued policy laws in states, where such 
are in force, would not be extended to 
cover explosion. 

Mr. Doyle objected to the fact the 
proposed policy would strike out the 
pro rata liability clause in the present 
contract, and offer in substitution the 
provision that the company shall not be 
liable for a greater proportion of loss 
or damage than the amount insured shall 
bear to the whole insurance covering the 
loss. Just what is intended by the 
words “covering the loss,” in his opin- 
ion, is a question susceptible of broad 
interpretation. It might be that solvent 
companies on a risk would be forced to 
assume the liability of insolvent car- 
riers. 

Mr. Doyle said that explosion, smoke 
and smudge damage are not perils inci- 
dent to all properties, despite the fact 
they are embraced in the proposed stan- 
dard form. In connection with the ex- 
plosion feature Mr. Doyle declared that 
if indemnity for such hazard were cov- 
ered, the companies might desire to can- 
cel all policies held by residents of 
communities where blasting operations 
are in progress with resultant damage, 
more or less serious, to all building 
within the area. He cited as an example 
a current situation now existing near 
Hollywood, Cal. 

The smudge hazard, he contended, is 


confined almost exclusively to residence 
properties and is relatively slight; hence 
the injustice of requiring assured every- 
where to carry such indemnity. 





Appleton & Cox Appointment 
NEW YORK—Appleton & Cox, Inc., 
has been appointed marine and inland 


marine manager of Standard of New 
York. 








THE FRIENDLY POEMS OF EDGAR GUEST 





BACK HOME 


on 


Giad to get back home again, 

Where abide the friendly men 
Glad to see the same old scenes 

And the lovely house that means 
All the joys the soul has treasured— 

Glad to be where smiles aren't measured, 
Where !'ve blended with the gladness 

All the heart has known of sadness, 
Where some long familiar steeple 

Marks my town of friendly people. 

EDGAR A. GUEST 

(©. Used by perm. Reilly & Lee Co., Chicago.) 
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Leadership in a Critical Day 


INSURANCE as well as every other busi- 
mess needs today more than anything 
else direction of the highest type, great- 
est vision, clearest thinking and most 
courageous characteristics. We have 
entered on a new day, a new civiliza- 
tion, a new economy, a new spirit. We 
have taken on a new political philosophy 
and demand the type of statesmanship 
that recognizes not only the tremendous 
changes that are taking place, but which 
is able to adjust itself to these altered 
conditions. 

Naturally we should still stick to the 
fundamentals that are everlasting and 
on which rest a true system of toler- 
ance. We must never lose sight of the 
substance. We can well afford to cast 
aside what might be termed the tassels, 
the fringes, the things that pass away 
and are subject to change and that may 
be covered with moss and decay. Let 
us not hold those qualities that are 
fleeting and which may have served 
their time to good advantage in the 
past, but they have no purpose in the 
present. 

We have no need for reactionary 
views because this is a moving age. 
For leadership we demand men of im- 
agination, keen vision and prophetic in- 
sight. There must be something of the 
dreamer in such persons. They must 
have enough inner sight that enables 
them to learn something from the skies. 
_In this day of tumult and change, 
when governments are overthrown and 
old paths are being obliterated we need 
men who are not swayed by clamor, 
prejudice or hysteria. We ask for those 
who have their feet firmly set in the 
solid earth and yet whose eyes are look- 
ing upward and forward. We cannot 
afford to cling to the old garments and 
try to fit them to ourselves because our 
bodies, so to speak, have changed and 
been transformed. 

In these times there is a strong call 


for sympathetic tolerance and for a true 
idea of establishing a broader concep- 
tion of the responsibilities in human 
relationship. Employers must by all 
means recognize the fact that they do 
not constitute the entirety of their or- 
ganizations. They must appreciate the 
workers and realize that they have con- 
tributed and are contributing to the 
well being of the organization. We must 
hold in our hearts a firm conviction that 
every person deserves a chance to work 


and grow. 
In insurance we will find that we 
cannot resist these great cataclysms 


through which the world is passing. We 
must have men at the pilot wheel who 
are using their binoculars. They must 
be quick to respond to changes and 
most of all must be men of very sound 
judgment. We may be entering upon 
the time when there are few if any 
precedents, no historical background, no 
economic signposts. Therefore, insur- 
ance leaders must draw on their intel- 
lect and spiritual reserves. They must 
not fail to recognize the great principles 
that are eternal and chart their course 
along the ways that are pointed out, 
largely by careful observance of these 
fundamentals. Somehow or other, we 
cannot get away from the thought that 
great men, teachers and constructive 
leaders are guided by an _ intelligence 
that points the way. That intelligence 
probably is the inheritance of all the 
ages. Inspiration comes from noble 
progressive thinking. It is the voice of 
sages, teachers, statesmen, economists, 
martyrs, men of unselfish devotion and 
great idealists. We believe that the 
times bring forth the men. We believe 
that in this day when insurance will be 
called upon to solve problems that never 
confronted it before and will have to 
meet crises, there will emerge those 
who have the stuff in them to develop 
heroic characters. 


Harmony Among Commissioners 


INSURANCE men everywhere should ex- 
tend their congratulations to the Na- 
tional Association of Insurance Com- 
missioners for the harmonious situation 
found in its official family. Within a 
year’s time there have come about re- 
markable changes in the attitude of the 
supervising officials. Perhaps the TNEC 
investigation may have had something 
to do with it. The state supervisors as 
a whole have done a very excellent job. 
The TNEC probe brought out certain 


inherent weaknesses that should be rec- 
ognized and overcome. 

At the Hartford convention it was 
very evident that the commissioners 
recognize the urgent need of marching 
in unison, keeping their faces toward 
the stars and forgetting their differences, 
prejudices and sectional jealousies. They 
have risen above the plane on which 
they engaged in internecine warfare 
over minor questions. The whole tenor 


of the Hartford convention was vastly 


different from that of the two or three 
years preceding. The officials have seen 
another light. They have realized that 
state supervision must justify itself and 
that the weaknesses must be eliminated. 


This cannot be done by sectional con- 
troversy. It is a healthy sign when offi- 
cials lay aside partisanship and seek to 
ascertain what is the best for all con- 
cerned. 








PERSONAL SIDE OF THE BUSINESS 





Shirley E. Moisant, prominent local 
agent of Kankakee, Iil., has returned to 
his home after having been at Mayo 
Clinic at Rochester, Minn., for a check 
up. He now reports that he is in splen- 
did condition. 


Morris White, Minnesota state agent 
of the Glens Falls, is a grandfather, a 
daughter having arrived at the home of 
Mr. and Mrs. Vincent E. Paine of Min- 
neapolis. 


A daughter, Mary Josephine, was born 
to Mr. and Mrs. M. Robert Olp of De- 
troit. Mr. Olp is president of Dearborn 
National. 


Harrison Houseworth, wielder of the 
San Francisco Blue Goose and executive 
secretary of the Special Agents Associa- 
tion of Central-Northern California, was 
honored guest at a meeting of Stanford 
parlor, Native Sons of the Golden West, 
on the completion of 50 years as an ac- 
tive member. He was presented a golf 
pin. T. F. Ryan, retired assistant secre- 
tary of the Fireman’s Fund, has just 
completed 40 years as a member of the 
group. 

O. C. Gleiser, assistant United States 
manager of Commercial Union, who had 
been seriously ill for some weeks, is now 
convalescing at his home, 166 East 
Hartsdale road, Hartsdale, N. Y. 


L. E. Falls, vice-president of Ameri- 
can and president of the National Auto- 
mobile Underwriters Association, left 
for his vacation in Maine last Friday, im- 
mediately following adjournment of the 
special gathering of the N. A. U, A. 
over which he presided. 


More than 100 local agents, field men, 
company representatives and business 
associates helped Chester E. Ford, vet- 
eran Des Moines local agent, celebrate 
his 60th birthday and 40 years in the 
insurance business. Mr. Ford has held 
similar stag parties every 10 years. He 
is a charter member and past president 
of the Iowa Association of Insurance 
Agents. 

He was presented an electric clock by 
the National Liberty and a pen and 
pencil set by the Des Moines Associa- 
tion of Insurance Agents. Clifford De- 
puy, Des Moines publisher, was toast- 
master. Talks were made by B. C. 
Hopkins, chairman of the executive 
committee of the State association, on 
“How we young fellows found business 
40 years ago;” Ted Flynn, Des Moines 
local agent; R. W. Forshay, Anita, Ia., 
national councillor; E. H. Davis, state 
agent Home; A. E. Holm, special agent 
Home, and M. F. Hegler, Western Fac- 
tory. 

W. G. Shipe, western general agent 
New Hampshire and Granite State, with 
Mrs. Shipe, is on a fishing trip at Camp 
McKinley near Boulder Junction, Minn, 
He will return to Chicago Tuesday. 

S. A. Rothermel, member of the firm 
of Moore, Case, Lyman & Hubbard, 
Chicago, with his family has gone to 


Estes Park, Colo., for a three weeks’ 


vacation. 


Miss Patricia Elizabeth McCormack, 
daughter of Mr. and Mrs. A. L. Mec- 
Cormack, of St. Louis, was married 
there to C. H. Hartung, Jr., of Brook- 
lyn. The bride’s father is head of: the 
recently organized Public Insurance 
Agency of St. Louis, and at one time 
was president of the Missouri Associa- 
tion of Insurance Agents. 


C. C. Neslen, Utah commissioner and 
president National Association of Insur- 
ance Commissioners, stopped in Chicago 
this week on his return trip from the 
commissioners’ meeting at Hartford. He 
was to be joined there by Willard Smith, 
his department examiner, who has been 
on an assignment, and the two will 
drive by automobile to their homes. 
Mrs. Neslen, who accompanied her hus- 
band to Hartford, is returning via auto- 
mobile with their daughter, Mrs. W. A. 
Thody of Washington, D. C., and son, 
George Q., who is a medical ‘student in 
Washington. Mrs. Thody is secretary 
to Senator Elbert Thomas. 


DEATHS 


Henry Hater, 87, president of Sun 
Mutual Fire of Cincinnati, died in a 
hospital there. He had been president 
of Sun Mutual since 1923. He was born 
in Germany and came to this country 
at the age of 12. 


George A. Holbrook, Iowa state agent 
for the North America, died unexpec- 
tedly at his home from cerebral hem- 
orrhage. Although he had been in ill 
health for some time he had continued 
his active duties up to the day before 
his death. 

He was an active member of the Ash- 
cota Tribe of veteran field men and had 
taken an active part in organization 
work. 

He had been Iowa state agent for his 
company for 20 years. 

Funeral services were held Monday. 
Pallbearers were Will H. Harrison of 
National, Walter H. Faulkner, Crum & 
Forster; Abner M. Upham, retired 
Iowa field man; J. H. Bunten, Fire As- 
sociation; F. D. Carr, Springfield F, & 
M., and Harry Houghton, Firemen’s. 


P. J. Priore, assistant United States 
manager of Sun, of London, is bereaved 
by the death of his wife, Mrs. Louise M. 
Priore, at the French Hospital in New 
York. Surviving, besides Mr. Priore, 
are a daughter, Louise, and a son, 
Philip. 

J. Barbour Gray, 69, who retired last 
September as secretary-treasurer and 
general manager of the Uniform Print- 
ing & Supply Company of Chicago, died 
at his home in Evanston, IIl., Monday 
evening. Mr. Gray suffered an attack 
in Louisville about 10 days ago and had 
been receiving medical attention after 
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returning home. However, his condition 
had not been regarded as Critical. 

Mr. Gray, a native of Louisville, was 
associated with his father in operating 
the local agency of John S. Gray & Son 
for several years. Then he traveled in 
the Kentucky field for Citizens of Mis- 
souri, a Hartford affiliate for many 
years. 

For some time prior to the actual or- 
ganization of the Uniform Printing & 
Supply Company, Mr. Gray had been 
crusading in behalf of the idea of bring- 
ing about uniformity and he finally suc- 
ceeded in putting the project across. 
The Uniform Printing & Supply Com- 
pany was organized about 25 years ago 
as a cooperative undertaking on the part 
of the fire companies. 

For the past few years the operations 
of the Uniform Printing & Supply have 
been something of an issue among com- 
pany executives and it was decided to 
make a change in the situation. The 
program has not yet been completed. 

Mr. Gray was a man of large propor- 
tions physically, who had a most genial 


disposition. Throughout the years he 
developed an extensive insurance ac- 
quaintance. 


A son, Houston Gray, is connected 
with a printing company at Nashville 
and another son, J. B. Gray, Jr., is in 
the advertising business in Chicago. 

. H. Jones, 79, local agent of Elgin, 
Ill., dean of the insurance men in that 
city, died in St. Joseph’s Hospital after 
an 18-month illness. He was born in 
1860, one year after his mother and 
father had gone to Elgin from Ver- 
mont. His father was a pioneer mer- 
chant in Elgin. Mr. Jones was a mem- 
ber of one of the first graduating classes 
at Elgin high school, and did post-grad- 
uate work at Elgin Academy. Mr. Jones 
entered insurance in 1901 when he took 
over the business of a retiring local 
agent. His daughter, Miss Hazel L. 
Jones, has been actively carrying on 
the business since his illness. Beside 
his wife and daughter he leaves a son, 
Prof. W. J. Jones, Duchasne College, 
Omaha. 

Mrs. C. F. Engle, whose husband is 
resident adjuster of the Firemen’s group 
in Indianapolis, died at her home there 
after two years of ill health. Mr. and 
Mrs. Engle recently celebrated their 50th 
wedding anniversary. Burial was at 
Winchester, Ind., where both were born. 
Fred W. Engle, Decatur, Ill., state agent 
of the Great American for eastern IIli- 
nois, is a son. 


Hugo Wegener, 68, president of the 
Wegener Insurance Agency, Marshfield, 
Wis., died from a paralytic stroke in 
California. He joined the John P. Hume 
agency in Marshfield in 1901. He bought 
the agency in 1906 and formed the pres- 
ent firm in 1909. 





AT CONVENTION OF INSURANCE COMMISSIONERS IN HARTFORD: 


Top row—]J. W. Keneally, North Dakota department; O. E. Erickson, North Dakota 
commissioner; M. R. Preuner, North Dakota actuary. 

Second row—R. F. Apodaca, New Mexico commissioner; A. J. Ham, Denver. 

Bottom row—F,. N. Julian, Alabama superintendent: Harlan Justice, West Virginia 
deputy: Seth B. Thompson, Oregon commissioner. 





STOCKS 


By H. W. Cornelius, Bacon, Whipple & 
» 1385 So. La Salle St., Chicago, at 
close of business July 1, 1940. 





Par Div. Bid Asked 
Aetna Cas. .... 10 5.00* 108 110 
Aetna Fire .... 10 1.80° 47 49 
Aetna Life .... 10 1.40* 25% 27 
Agricultural ... 25 3.25% 70 75 
Amer. Alliance. 10 1.20° 19% 20% 
Amer. Equitable 5 1.00 16 17% 
Amer. Home. 10 ae 4% 6% 
Amer. (N. J.).. 2.50 8 11% 12% 
Amer. Surety .. 25 2.50 42 44 
Automobile .... 10 1.40* 34 36 
Balt. Amer. .... 2.60 .40* 6% 7% 
Bankers & Ship. 25 5.00 82 86 
D.. Gances oe 100 =. 21.00 570 585 
Camden Fire 5 1.00 17% 18% 
GEPDTING. coccccs 10 1.30 27 28% 
Gomer. Cas. .... §& 1.20 32% 33% 
Contl., N. Y..... 2.50 2.00¢ 33 35 
Fidelity- Phen. 2.50 2.00% 32 34 
Fire Assn. . 10 2.50% 7 59 
Firemen’s (N.J.) 5 40 7% 8 
Franklin Fire... 5 1.40* 28% 29% 
mn. Reinsur... 5 2.00 35% 37 
Georgia Home. 10 1.20° 22 25 
Glens Falls .... 5 1.60 40 2 
Globe & Repub. 5 .50 9 9% 
Gt. Amer. Fire. 5 1.20° 24% 25% 
Gt. Amer. Ind.. 1 .20 8 10 
DEE. eserves 10 1.00** 10 12 
Hanover Fire .. 10 1.20 23% 256 
Hartford Fire.. 10 2.50* 74 76 
Hartford S. Boil 10 1.60 53 56 
Home Fire Sec. 10 aan 1% 1% 
Home (N. Y.).. 5 1.60* 29 30 
Home Indem. 3 eee 10 bid 


Par Div. Bid Asked 
Ins. Co. of N. A. 10 2.50¢ 58 60 
Maryland Cas.. 1 na 1% 2% 
Mass, Bonding.. 12.50 3.50 54 56 
Mer. (N.Y.) Com. 5 1.70* 40 43 
Natl. Cas.. 10 1.00 24 25% 
Nath. Fire .coce 0 2.00 53 55 
Natl. Liberty . 2 .40* ™% 7% 
New Am. Cas... 2 -75 14% 15% 
New Hampshire 10 1.80* 44 46 
Northern (N.Y.) 12.50 5.00* 87 91 
North River.... 2.50 1.00 24 
We, We Peithicccce 25 5.00 110 120 
CEO CO. ccécce 5 1.05* 36 38 
Phoenix, Conn.. 10 3.00* 75 77 
Preferred Acci.. 5 -80 17% 18% 
Prov. Wash. . 0 1.40* 31 33 
St. Paul F. & M. 62.50 8.00 210 220 
Security, Conn.. 10 1.40 29 31 
Sprefid. F. & M. 25 4.75* 105% 108% 
Travelers ..... 100 6.00 405 415 
Ge Ee Ber cacee 2.00 43% 45 


4 
WCwae& Gi... 8 1.00 18 19 
*Includes extra. **Canadian funds. 


Asks Agents’ Aid in Blocking 
Unauthorized Insurers 


Commissioner Lovejoy of Maine, in 
addressing the convention of the New 
England Associations of Insurance 
Agents at Poland Spring, Me., called 
upon the agents to attack unauthorized 
insurance vigorously. There is no 
statute under which an agent can be 
prosecuted or censured for carrying on 
such a crusade. The agent, he said, 
should notify the insurance department 








about specific cases. He said that the 
Maine department will get in touch with 
the assured and point out the objections 
to dealing with unauthorized insurers. 
The department will also be glad to 
prosecute any individuals soliciting un- 
authorized insurance within the state. 

Mr. Lovejoy said that the insurance 








WANTED a 
Old Line Mutual Fire Insurance Company a 


Send 
tion letter to Box L-80, The 
nderwriter, 175 W. Jackson Blvd., 














WILL PURCHASE AGENCY 


Outright purchase is desired of full line local 
insurance agency located in Central Illinois. 














WANTED 
A Company needing the services of a man 
thoroughly versed in Inland Marine, Forms, 
Rates and coverage. Capable of managing Ma- 
rine Department. Address: L-82, The National 
Underwriter, 175 W. Jackson Blvd., Chicago, Ill. 








commissioners haye endeavored to get 
an amendment to the federal law so as 
to make it impossible for unauthorized 
companies to solicit by mail. They have 
been unsuccessful. 

In speaking of competition, he said 
that the agent has no cause to be ap- 
prehensive as to his future if he gives 
service that is commensurate with his 
commission. He expressed the belief 
that the problem that is created today 
by the ownership of insurance compa- 
nies by automobile finance companies 
would never have arisen had the serv- 
ice rendered by local agents been ade- 
quate and proper. 


BUILD AN ANNEX 
MR. MEARS? DO 
YOU EXPECT THE 
NATIONAL RE- 
PUBLICAN CON- 
VENTION ? 








NO-NOT THAT-BUT 
NEXT YEAR IS CAMDEN 
FIRE’S 1OOT* ANNIVER: 
SARY AND WE MUST 
BE PREPARED! 


ce 


CAMDEN FIRE INSURANCE 
ASSOCIATION, Camden, N. J. 
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Counter-Signature 
Issue Is Sharp One 
in the Business 


Conference Was Held at 
Hartford Between Com- 
panies and Producers 


HARTFORD—Most company execu- 
tives and agents are greatly interested 
in the conference that was held here 
during the meeting of the National As- 
sociation of Insurance Commissioners 
between a group of officials whose com- 
panies are members of the Association 
of Casualty & Surety Executives on one 
hand, and a committee from the Na- 
tional Association of Insurance Agents, 
the National Association of Casualty & 
Surety Agents and National As- 
sociation of Insurance Brokers on the 
other, regarding counter-signature legis- 
lation. : 

The discussion centered about the 
United States Supreme Court decision 
upholding the Virginia statute which re- 
quires that countersignature be effected 
by a commission compensated agent on 
business in a stock company originating 
with a non-resident broker and that the 
countersigner retain 50 per cent of the 
commission. 


Two Very Vital Points 


Commissioner Harrington of Mas- 
sachusetts, chairman of the special 
committee of the commissioners’ body 
appointed to recommend a model coun- 
ter-signature bill, announced at _ the 
hearing that the two groups were mak- 
ing substantial progress in reaching an 
accord, and therefore he would delay 
any hearings until their recommendation 
was forthcoming. 

Discussion at the gathering was along 
broad lines, the conferees being in ac- 
cord as to the basic principles that 
should be applied, though differences 
were voiced as to the countersigning of 
policies by salaried company represen- 
tatives. The substance of the discussion 
will be reported by the National Asso- 
ciation of Insurance Agents representa- 
tives to the annual convention of the 
organization at Buffalo in September, 
leaving decision in the matter, in so far 
as its membership is concerned, to that 
body. 


Two Schools of Thought 


Regarding counter-signature legisla- 
tion, there are two schools of thought. 
Some declare that there should be a 
definite line of demarcation between res- 
ident agency license laws and counter- 
signature legislation. All might agree 
that the public should be protected by 
having a resident agent sign a policy, 
whether it applies to direct business or 
whether it originated from outside and 
required a resident agent’s signature. 
However, this group declares that there 
is a difference between requiring all 
agents signing policies to be resident 

(CONTINUED ON PAGE 22) 


Greater Responsiveness to New Comprehensive 
Needs Urged by Buyer 


An appeal to insurance companies to 
be more responsive to the requirements 
and desires of the buyers and an appeal 
to agents to become capable of giving 
competent, expert advice to clients was 
contained in the address of J. G. Reese 
at the annual meeting of the Maryland 
Association of Insurance Agents at 
Ocean City. Mr. Reese is supervisor of 
iquateges and safety of the Consolidated 

Gas, Electric Light & Power Co. of Bal- 
timore. 

The speaker commended to American 
insurance companies the attitude that 
actuates London Lloyds, that of finding 
a way to do a thing rather than merely 
to assume that it can’t be done, that 
laws, legislatures and insurance com- 
missioners prohibit it. “It can be done,” 
he declared, “and is being done daily by 
insurance companies which are ferced 
to do it by alert, wide awake, educated 
agents and brokers.” 


Bankers Blanket Bonds 


He referred to the banker’s blanket 
bond situation. In their zeal to recover 
this business from Lloyds, he said, the 
American companies switched from a 
highly independent attitude to one of 
“utter subserviency.” The bankers’ asso- 
ciation was told to draw its own form 
and, of course, the association insisted 
on much more than the insurers in- 
tended to grant. “The pill was bitter 
but they swallowed it, and the medicine 
was effective for a time.” 

Mr. Reese said that when Lloyds pro- 
vides a tailor made policy, the American 
companies later are eager to change their 
methods and give the equivalent cov- 
erage. 

He also commended the simplicity of 
the Lloyds’ policy. Few words and 
practically no restrictions afford a broad 
coverage and the assured does not 
have to search through lines of small 
print for prohibitions which require en- 
dorsements to provide the protection re- 
quired. 


Standard Policy Revision 


Mr. Reese said he was disappointed 
that in the revision of the New York 
standard fire policy a simple, plain form 
was not advocated. There remain what 
are regarded as safeguards in the form 
to “catch the few who may be crooks.” 
Mr. Reese said the criminal-minded will 
find means to evade or circumvent the 
traps that are laid for them. He ex- 
pressed the belief that a very small pro- 
portion of claims are denied because of 
violations of the clauses that are printed 
in small type. 

Mr. Reese praised a clause that he 
said he recently saw in a policy issued 
by an American company. “The arbi- 
trators and the umpire,” the clause read, 
“shall interpret this policy as an honor- 
able engagement, and they shall make 
their award with a view to effecting the 
general purpose of this policy in a rea- 
sonable manner than in accordance with 
the literal interpretion of the language.” 

He contended that all policies should 
contain such a clause, since the basis of 
insurance is the utmost good faith. Mr. 
Reese advocated the issuance of all-risk 
policies on the theory that it would bring 
about better relations between company 


and customer. The losses will not be 
overwhelming and if they are somewhat 
heavy they may be charged to advertis- 
ing and public relations. 

Too many underwriters, he said, are 
merely routine workers and are not able 
to approach an unusual problem with 
open mind and keen iudgment. The 
stock companies, he said, are complacent 
and permit Lloyds and other organiza- 
tions to write business that is profitable. 
They contend that their hands are tied 
but he said that if sufficient pressure 
is brought to bear, they usually find a 
means, 


Agents Can Perform Service 


The organized agents, he said, should 
in an educated, intelligent manner seek 
to convince the companies of the need 
of a better form of coverage and to as- 
sist the companies where needed to ob- 
tain enabling legislation. 

An insurance manager of a corpora- 
tion does not desire to usurp the place 
of a well informed insurance agent or 
broker, he declared. The broker has a 
more varied experience and wider con- 
tacts and if the manager does try to take 
the place of the insurance intermediary 
he will find himself disliked by agents 
and brokers and will not be a good man- 
ager very long. 

The buyer needs competent expert ad- 
vice so that he may have the protection 
needed in the best companies and under 
the most advantageous policies. The 
broker or agent must have a thorough 
education in insurance fundamentals, a 
wide knowledge of the market and the 
best form of coverage. 


Self Insurance Arrangements 


The agent should be willing to recom- 
mend self insurance arrangements if 
that seems to be the best solution for 
a problem. There are times, he said, 
when it is advantageous for a client to 
assume certain risks up to a fixed point 
and carry excess or stop loss insurance 


to cover the higher possible losses. Too 
frequently, he declared, the large pos- 
sible unknown financial loss is over- 


looked and too much attention paid to 
small, well known probable ones. 

In the event of a loss, the well in- 
formed agent can expedite the adjust- 
ment. 

Mr. Reese said he approves the ac- 
tion of many states in making license 
examinations rather stringent. That 
should serve to exclude those who 
know so little about the business that 
they give it an unsavory reputation. 


Need Elementary Text Book 


Mr. Reese said there is need for an 
elementary treatise on insurance, writ- 
ten from the standpoint of the agent or 
broker, explaining in simple language 
the various classes of insurance and 
their usage or adaptability to the buy- 
er’s needs. It should cover the subject 
in a plain way but refer to various 
other books for further details and 
more intensive study. The preparation 
of such a manual, he declared, would 
require several years in order to boil 
down to essentials for the beginners 
the fundamentals of insurance from the 
buver’s and seller’s standpoint. 


Policy of Casualty 
and Surety Bureaus 


Resembles Bankers 
Blanket Bond, Combines 
Fidelity, Burglary, Forgery 


NEW YORK—A comprehensive pol- 
icy for commercial assured, combining 
fidelity, burglary and robbery, disap- 
pearance and forgery coverages, has 
been issued jointly by the National Bu- 
reau of Casualty & Surety Underwriters, 
Surety Association of America and Tow- 
ner Rating Bureau. The new policy, 
about which rumors have been circu- 
lated for some time, applies the bankers 
blanket bond principle to commercial 
risks. It contains five insuring clauses, 
of which only the fidelity section, which 
takes a minimum amount of $25,000, is 
mandatory. 

The organizations have issued two 
booklets, one analyzing the coverage of 
the “comprehensive dishonesty, disap- 
pearance and destruction policy,” as the 
new form is called, and the other con- 
taining regulations for its use and rat- 
ing. A joint committee of the National. 
Bureau and the Surety Association has° 
been set up to take jurisdiction over the. 
policy. 


Risks Individually Rated 


The rules provide that rates shall be 
established in each case by the two bu- 
reaus after submission of complete in- 
formation. A bureau company may ob- 
tain a rate provided it carries one or 
more of the coverages for the assured 
or provided no other bureau company 
is on the line. Rates quoted are not to 
be changed for six months, unless the 
two bureaus and all interested compa- 
nies “are satisfied that a change is war- 
ranted.” If a line is changed from one 
bureau company to another, the second 
company will not have the right to ap- 
ply for a lower rate for one year. 

The five insuring clauses are: (1) Dis- 
honesty, (2) loss of monev and securi- 
ties within the premises and damage to 
the premises, (3) loss of money and 
securities outside the premises, (4) loss 
of securities from safe deposit boxes, 
(5) forgery of incoming paper. The 
second, third and fourth coverages are 
on an all-risk basis, although it is ex- 
pected that in many cases they will dis- 
place burglary and robbery policies. 


Blanket Fidelity Cover 


The fidelity section is similar to the 
primary commercial blanket bond, cov- 
ering larceny, theft, embezzlement, for- 
gery, misappropriation, wrongful ab- 
straction, wilful misapplication and any 
other dishonest or fraudulent act of any 
employe of the assured within the United 
States, Canada, Alaska, Hawaii and 
Newfoundland. Inventory shortages are 

(CONTINUED ON PAGE 23) 
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Compulsory Cover 
Defended by Pink 


Tells at N. Y. Bar Rally 
of Plans to Secure 
Greater Safety 


SARANAC, N. Y.—Some people at- 
tack the plan of compulsory insurance 
as a license to be careless—to pay as 
you kill, but this is an unfair argument 
and far from fact as the one third who 
are now insured receive no license to 
kill simply because they have taken out 
protection for the public and for them- 
selves, said Superintendent Pink of New 
York, taiking on “More Extensive Pro- 
tection for Victims of Automobile Acci- 
dents” at the meeting of the New York 
State Bar Association here. 

Something like 30,000 deaths and 
about 1,000,000 accidents are caused each 
year by automobiles. Something must 
be done to protect the injured and the 
dependents of those who are killed. No 
one likes the compulsory part of com- 
pulsory automobile insurance, but the 
difficulty is that there seems to be no 
other practical and efficient way to pro- 
vide protection. 


Secure Greater Safety 


The first and most important duty is 
to Secure greater safety and prevent ac- 
cidents insofar as it can humanly be 
done, Mr. Pink said. But no matter how 
good the laws may be or how well en- 
forced, the tremendous number of auto- 
mobiles constantly using the roads, 
cannot but bring accidents and death to 
a large number of people. For the per- 
son injured, particularly if it is through 
no fault of his own, there certainly 
should be some assurance of monetary 
compensation. 

The compulsory statute has been 
tested’ in Massachusetts for a number 
of years, and from that New York has 
the benefit of the experience. The two 
great objections in Massachusetts have 
been unfair rating and undue interfer- 
ence with the selection of policyholders 
by the companies, Mr. Pink pointed out. 

New York people will have the good 
fortune of having a rating system which 
has worked fairly and equitably and 
which is free from political interference. 
In the proposed law, this system of rat- 
ing will continue, Mr. Pink said. Rates 
are made by cooperative organizations 
representing the companies and they are 
passed on by the superintendent of in- 
surance’ before they can become effec- 
tive. 


Board of Three Planned 


In whatever legislation that is adopted 
in New York, every effort will be made 
to see that the companies are not com- 
pelled to carry bad risks at the same 
rate as they carry the average car owner. 
This would mean an increase of expense 
to the careful driver as the company 
passes the cost along. Therefore, a 
board of three, including representatives 
of the insurance department and of the 
motor vehicle department is being pro- 
vided. The third member would be an 
experienced insurance man who would 
know how to rate the undesirable risks. 

If a man has been guilty of serious 
infractions of the motor vehicle law or 
is purely a menace to the road, he 
should be denied the privilege of driv- 
ing at all. If his record indicates that 
he may be expensive to insure, although 
not bad enough to be refused a license, 
he should pay more than the average 
for the privilege of using the highways. 

While the proposed law will undoubt- 
edly benefit the legal fraternity, it brines 
with it not only greater opportunity but 
far larger responsibility. In the past, 
too much has been heard of rights and 
privileges and too little of responsibili- 
ties and duties. While compulsory in- 
surance should not affect the number of 
deaths or the number of accidents, it 





AT MEETING OF INSURANCE COMMISSIONERS IN HARTFORD: 


Pictures by Harry Fuller, deputy U. S. manager of Zurich. 

Top row—Harold R. Gordon, executive secretary Health & Accident Underwriters 
Conference; Arthur J. Ham, Denver; E. A. Smith, Jr., Pacific Mutual Life. 

Second row—Calvin Fentress, Jr., vice-president Allstate; Attorney Henry Moser, 
Chicago. (Above)—Gartield Brown, American Mutual Alliance. 








Menten — 
Outside Control 


(CONTINUED FROM PAGE 1) 


of many of the states might be inter- 
preted to enable a commissioner to make 
a selection rather than to give carte 
blanche to anybody who applies for an 
agent’s license.” 


Question Bee Makes Hit 


The meeting was attended by about 
200 agents from all over Maryland. Ad- 
dresses of welcome were made by Avery 
W. Hall, Salisbury, past president, and 
J. H. E. Legg, vice-president of the fifth 
district. 

An Insurance Bee—‘Let’s Go Back 
to School’—was conducted by Guy T. 
Warfield, Jr., of the Warfield-Dorsey 
Co., Baltimore, assisted by F. A. Rolo- 
son of Henry M. Warfield-Roloson Co., 
Baltimore; E. C. Schuchhardt, Balti- 
more; Owen A. Donegan, Fidelity & 
Deposit, and Carl W. Wheelock, Balti- 
more, who acted as experts to answer 
questions which were submitted in writ- 
ing from the floor. Each delegate who 
submitted a question that stumped the 
experts received a silver dollar. About 
50 questions were submitted, six of 








will appreciably increase the number of 
claims. There will be more temptation 
to make fictitious claims and to bolster 
up the evidence. Individual lawyers will 
and associations of lawyers must use 
the greatest vigilance and effort to pre- 
vent this, because a beneficent law in- 
tending to afford financial protection 
must not be used to bring discredit and 
dishonor to the great profession of the 
law. 


which stumped the experts. Several of 
the questions produced lively discussions 
from the floor. 

J. F. Kell and J. R. Weaver of the 
Middle Department Rating Association 
reviewed changes in the Middle Depart- 
ment rules the past year and answered 
questions, 

M. W. Mays, act- 
ing director of the 
Business Develop- 
ment Office, speak- 
er on “Educating 
the Local Agent,” 
declared that “a 
constructive pr o- 
gram of insurance 
education is the 
answer to our com- 
petitive difficulties. 
It will right our 
sales techniques, 
which in too many 
cases have been up- 
side down and as a 
result have been largely ineffective. We 
have been apologetic about our efforts 
and our achievements.” 


No Apology Needed 


Mr. Mays disagreed with the com- 
ment often heard that the local agent 
must justify his existence if he hopes 
to survive, and that the American agency 
system is on trial. “The local agent,” 
he said, “is the insurance adviser to his 
client. It is the local agent who as- 
sumes the responsibility for seeing that 
the various forms of coverage necessary 
for complete protection are brought to 
his customer’s attention. It is the local 
agent who assumes the responsibility 
for seeing that his customers’ policies 
are correctly written at the lowest cost 
consistent with sound indemnity. It is 
the local agent who assumes the re- 
sponsibility for seeing that none of his 
customers’ insurance is permitted to 





M. W. Mays 


lapse except at the assured’s specific 
direction. 

“It a the local agent who directs his 
customers in loss prevention activities 
for the saving of human lives and for 
the conservation of property. It is the 
local agent who day in and day out and 
for 24 hours each day watches over the 
insurance affairs of his customer, ad- 
vising him in all insurance matters and 
protecting his customer’s interests at all 
times. It is the local agent who gives 
the insurance companies the spread of 
risk which they need to operate success- 
fully. For his services the local agent, 
like the architect, the doctor or the 
lawyer, receives a well-earned compen- 
sation. 

“Does this sound as if the local agent 
needs any justification? Does this indi- 
cate that the American agency system 
should be on trial for its life? It doesn’t 
to me. Local agents can well be proud 
of the contribution which they have 
made to the security of their customers 
and to the security of this entire nation. 
There is nothing of which local agents 
need be ashamed.” 

T. B. Brown, president of the New 
Jersey association, spoke on its activities. 
Three past president of the Maryland 
association—E. Churchill Murray, An- 
napolis; Avery W. Hall, Salisbury, and 
J. Edward Cochran, Hagerstown—also 
were speakers. 


Short Course Projected 


At the banquet President J. D. Laz- 
enby announced that during the next 
academic year a short course in insur- 
ance will be conducted at the University 
of Maryland. It will be available to 
everyone who can qualify and who de- 
sires to avail himself of the opportunity. 
The details of the course will be worked 
out by a special committee and will be 
announced later. 

Arthur D. Cronin of Boston, Mass., 
spoke at the banquet on “My Objections 
to Mutual Insurance.” He listed five 
objections to mutual insurance: Group 
ratings, rate preferences and subsequent 
agitation for state control, misleading 
advertising, withholding of the surplus 
from policyholders, and tax preference, 
and outlined his ideas as to the best way 
to meet mutual competition. 

J. G. Reese, supervisor insurance and 
safety Consolidated Gas Electric Light 
& Power Company of Baltimore, spoke 
on “A Buyer Discusses Stock Com- 
pany Insurance.” 

At the business meeting President 
Lazenby announced the nominating 
committee for the annual meeting in 
October, consisting of past Presidents 
E. ‘C. Murray, A. W. Hall and J. E. 
Cochran. 

Presley D. Bowen of Poor, Bowen, 
Bartlett & Kennedy, Baltimore, was 
chairman of the convention committee 
and received a vote of thanks for his 
work. 





H. H. Jones New President 
of Detroit Association 


DETROIT—H. H. Jones, state man- 
ager industrial accident and health de- 
partment Commercial Casualty, was 
elected president of the Detroit Acci- 
dent & Health Association at the annual 
meeting. He is a charter member of the 
association and has served in many of- 
ficial capacities. He succeeds K. H. 
O’Connor, Maccabees. 


E. W. Albachten, Pacific Mutual 
Life, was named vice-president and 
Ronald Marco, Great Northern Life, 


secretary-treasurer. Mr. O’Connor, R. 
H. MacKinnon, Massachusetts Bonding, 
and E. H. McFarland, North American 
Accident, all past presidents, were 
elected to the executive committee. 

J. S. Bugas, Federal Bureau of In- 
vestigation, talked on “Modern Trends 
in Law Enforcement.” 





Paul B. Sommers, president of the 
American of Newark, which controls 


the Bankers Indemnity, has been elected 
a trustee of the Hospital Service Plan 
of New Jersey. 
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Aetna Life N. Y. 
Building Is Ready 


Thousands to Attend 
Formal Reception Monday 
—Inspection by Directors 


Opening ceremonies for the Aetna 
Life new office building at 151 William 
street, New York, began with an in- 
spection of the building by the directors 
and others, and will conclude with a 
formal reception July 8. 

Following the tour of inspection, the 
directors held their regular weekly meet- 
ing in the conference room on the mez- 
zanine floor. Then there was a lun- 
cheon at the Drug & Chemical Club. 

In the evening a party was held at 
the new building for the 900 members of 
the New York staff. A buffet supper 
was served and there was music for 
dancing. President M. B. Brainard, 
other company officials and a number 
of directors attended. 


Plans For Reception 


The formal reception will be held 
from 3 to 5 p. m. It will be attended 
by several thousand guests, including 
agents and brokers, company executives, 
officials of insurance departments, rep- 
resentatives of company organizations. 

The actual moving from the present 
offices at 100 William street will be done 
the night of July 5, and the new build- 
ing will be open for business the next 
morning. 

The new structure will house the 
down-town New York offices of Aetna 
Casualty, Standard Fire and Automo- 
bile of Hartford. The R. H. Keffer 
general agency of Aetna Life will also 
have offices there. The Aetna life’s up- 
town New York offices at 60 East 42nd 
street, in charge of General Agent K. A. 
Luther, will remain at the same loca- 
tion, as will the 42nd street branch of 
the casualty, fire and marine départ- 
ments. 


Seven Story Structure 


The new building is of simple, mod- 
ern and functional design. It is a 
seven-story structure, with provision for 
the addition of two more floors when 
necessary. It contains 120,000 square 
feet of floor space and was built -at a 
cost of more than $1,000,000. It occu- 
pies the westerly block front on Wil- 
liam street, between Fulton and Ann 
streets, on a site which was secured by 
long-term lease from the Collegiate Re- 
formed Protestant Dutch Church. 

The most extensive use of glass brick 
yet used in Manhattan building con- 
struction has been employed and ven- 
tilating, lighting and sound-proofing 
equipment has been combined to solve 
planning problems created by the nar- 
row streets and tall neighboring struc- 
tures. 


Commissioners Address 
Aetna Casualty Students 


At a dinner in Hartford marking the 
close of the Aetna Casualty home office 
sales course, John C. Blackall, insur- 
ance commissioner of Connecticut, told 
the 44 graduates that if they applied the 
results of their training and sold and 
serviced insurance policies well, the 
work of insurance departments would be 
considerably lessened. “A great many of 
the complaints which insurance depart- 
ments. receive,” said Mr. Blackall, 
“would undoubtedly be eliminated if 
agents were better informed.” 

Insurance Director Palmer of Illinois, 
whose son, Bradley, was among those 
graduating, and George H. Jamison, 
deputy superintendent of New York, 
also spoke. 





Assets of the defunct New Jersey Fi- 
delity & Plate Glass of Newark, consist- 
ing of real estate, furniture and fixtures, 
will be sold at public sale at the Newark 
office of the New Jersey department. 


McCulloch Leaves Company 
Post to Reenter Agency Field 


NEW YORK-—After serving as pro- 
duction manager of Globe Indemnity for 
the past 18 months, Norman B. McCul- 
loch, in conjunction with Thomas 
O’Berry, is launching the agency of 


NORMAN B. McCULLOCH 


O’Berry & McCulloch, Inc., with offices 
at Raleigh and Greensboro, N. C. Mr. 
McCulloch will take charge in Raleigh 
and Mr. O’Berry in Greensboro, where 
he already has a prosperous agency. The 
new firm will represent Globe Indemnity 
and National Surety on a general agency 
basis. 

Prior to joining Globe Indemnity in 
1939, Mr. McCulloch was vice-president 
of the agency of Eagle & Hambright, 
Lancaster, Pa. Always keenly interested 





in local agency affairs, he was an active 
figure both in the Pennsylvania associ- 
ation and in the National Association of 
Insurance Agents, serving as vice-presi- 
dent of the former body in 1938. He 











THOMAS O’BERRY 


was on the membership committee of 
the National association in 1936 and 
1937, and chairman of its committee on 
publicity and education in 1938. A force- 
ful and logical speaker, he frequently 
appeared on programs at agency gath- 
erings. 

Mr. O’Berry is a prominent figure 
in his state. He is a past president_of 
the North Carolina Association of In- 
surance Agents and continues very ac- 
tive in the agents’ affairs. 








Trinity Universal Adds 
Auto to Personal P. L. Form 


DALLAS —Trinity Universal has 
brought out a new comprehensive per- 
sonal liability policy, which is a combi- 
nation of personal liberty and automo- 
bile liability. It covers all liability of 
the assured undér a single insuring 
clause .and also includes automobile 
property damage liability. Other prop- 
erty damage liability insurance may be 
added by endorsement. The company 
states that the policy has been intro- 
duced in several middle western states 
and that the premium charged will be 
the prevailing automobile rate plus a flat 
charge for the personal liability feature, 
varying with the assured’s territory. 

The policy specifically includes liabil- 
ity assumed by the assured under con- 
tract in connection with his premises, 
thus covering assumptions in public 
service agreements, leases, etc. It ex- 
cludes liability under any workmen’s 
compensation law, liability to employes 
in the course of their employment, ex- 
cept domestic employes, automobiles 
owned by or furnished for the regular 
use of the named assured or members of 
his family unless described in the dec- 
larations, use of any commercial auto- 
mobile not described in the declarations, 
use of any automobile in connection 
with the assured’s business unless spe- 
cifically insured, motorcycles, motor 
boats, aircraft, trailers used for delivery 
except for farm use, livery use of auto- 
mobiles, premises owned by or rented to 
the assured unless specifically described, 
other than places of temporary resi- 
dence, and accidents, other than automo- 
bile, arising out of the assured’s busi- 
ness or profession. 

The contract includes non-ownership 
liability insurance as regards use of au- 
tomobiles other than in the assured’s 
business and gives automatic coverage 


Approve N. Y. Compensation 
Commission Increase 


NEW YORK—The Compensation 
Insurance Rating Board approved the 
increase of maximum commissions from 
15 percent to 17% percent. This has 
been urged by the brokers’ organizations 
for some time and was approved by the 
New York department. Recently the 
board failed to approve this when it was 
voted on with two other changes, but on 
a later separate vote the commission in- 
crease passed. 

The effective date of the commission 
increase will be subject to approval by 
the state department. Last month Su- 
perintendent Pink ruled that business 
written after July 1 should be with the 
understanding that governing rates 
would be inserted in the policies later. 
The rate reduction approved June 18 av- 
eraged 9.3 percent and it is expected 
that 3.3 percent of this will be absorbed 
by the higher commissions. 


Ind. Group Cuts School Bus Rate 


INDIANAPOLIS—The Hoosierland 
Rating Bureau, which represents the or- 
ganization of non-bureau automobile 
companies in Indiana, has reduced rates 
on school buses carrying not more than 
30 passengers approximately 20 percent. 
This makes school buses in this group, 
regardless of territory, take the same li- 
ability premiums as school buses in the 
“remainder of the state’ territory un- 
der the National Bureau schedule. 
These rates are effective July 10. 

It is believed the bureau companies 
will use the automobile medical pay- 
ments endorsement in Indiana beginning 
July 8. 











on newly acquired automobiles and resi- 
dences. The spouse of the named as- 
sured is also covered. 


Experience Rating 
for Fidelity Bonds 


Commercial Blanket 
and Blanket Position 
Forms Affected 


NEW YORK — The Towner Rating 

Bureau has established experience rating 
for primary commercial bianket bonds 
and blanket position bonds with an an- 
nual premium of $500 or more. It ap- 
plies to all bonds on which the premium 
falls due on or after June 30 of this year. 
A five-year period will be used as a 
basis for experience rating. 
_ The bulletin of the bureau announc- 
ing this change states that the experi- 
ence over a five-year period shall be 
furnished within 45 days prior to re- 
newal date. Bonds falling due in July 
or August of this year are required to 
be submitted at once. If no prior bonds 
have been carried or if the assured has 
been bonded in a company not a mem- 
ber of the Towner bureau, the bulletin 
calls for losses by years for the past 
five years over the signature of an offi- 
cer of the assured. Experience on the 
uninsured portion of the business may 
also be submitted. 

There has been considerable agitation 
from large assured for some form of 
merit rating on large schedule bonds. 
Some move of this type has been antici- 
pated and has been advocated by many 
leading surety men for some time. 

It is expected that this experience 
rating will be employed in connection 
with fidelity coverage under the new 
comprehensive policy, which includes fi- 
delity, forgery, burglary and robbery 
hazards. 


C. D. McVay Is 
Elected President 


(CONTINUED FROM PAGE 3) 


is a Methodist, a Mason. He and Mrs. 
Hawley live in the Hawley family 
homestead in the center of LeRoy. 

Mr. McVay was born in 1892 in 
Athens. He was graduated from the 
Athens high school, Ohio University 
and from the Ohio State University 
law department. He was admitted to 
the Ohio bar in 1917; practiced law in 
Columbus until 1922 when he went to 
LeRoy as assistant counsel for Ohio 
Farmers. In 1926 he became general 
counsel. He has served as a director 
and vice-president since 1933 and as ex- 
ecutive vice-president since 1938. In 
training and experience Mr. McVay is 
well fitted for his new responsibilities. 

He and Mrs. McVay occupy a modern 
home adjoining that of Mr. Hawley. 








Travelers Writes Bond No. 1 


Bond No. 1 of the new fidelity and 
surety department of Travelers Indem- 
nity was signed July 1 by Vice-presi- 
dent J. W. Randall, countersigned by 
Secretary James C. Smith and delivered 
by Vice-president Howard A. Giddings 
to J. Watson Beach, agent of Travelers 
and grandson of the founder of the com- 
pany, James G. Batterson. 

The bond was in behalf of G. Fox & 
Company. Thus Hartford’s oldest de- 
partment store and the largest estab- 
lishment of its kind in New England be- 
came the first bondholder of Travelers 
Indemnity. 


Atlanta Offices Enlarged 


E. J. Aurada, manager of American 
Automobile in Atlanta, announces the 
removal of offices from the seventh floor 
to enlarged quarters on the fourth floor 
of the Trust Company of Georgia build- 
ing. 
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Seek to Enlarge Field of 
Contract Bond Agreement 


The recent conferences on large con- 
tract bond commissions between repre- 
sentatives of the National Association 
of Insurance Agents, National Associa- 
tion of Casualty & Surety Agents, the 
brokers’ associations and representatives 
of surety companies have centered upon 
a commission agreement for bonds of 





$2,000,000 and more. The agreement 
reached in 1937 between the National 
Association of Insurance Agents and 
the companies embraces bonds from 


$2,500,000 up. There have been no tan- 
gible results to date but the producers 
are hopeful of eventual results. It is 
recalled that the last agreement was 
three years in negotiation. 

There have been rumors that the fed- 
eral government might relax or even 
waive its bonding requirements in some 
cases under the emergency construction 
program, but to date none of these re- 
ports have been substantiated. 





Travelers Has Intensive 
Educational Program 
HARTFORD—The Travelers has re- 


adjusted its training school plans for 
field men and agents to include a thor- 
ough review of fidelity and surety. 
Field assistants taking the four month 
training course will receive four weeks 
of instruction on the bonding business. 
In the four weeks course for casualty 
agents will be an entire week devoted 
to a comprehensive course on fidelity, 
surety and forgery bonds. 

Preceding by three months the entry 
of the Travelers into the bonding busi- 
ness on July 1, the first class in fidelity, 
surety and forgery lines met at the 
home office here in April. Since that 
time, two other classes, including nearly 
50 men, have recéived instruction in 
bonds 


ion sides Adjusters Di Name 
Thomas as New President 


LOS ANGELES—Officers elected at 
the annual meeting of the Casualty In- 


surance Adjusters Association of Los 
Angeles are: President, Harold D. 
Thomas, American Automobile; vice- 
president, Harry Martin, Fireman’s 


Fund Indemnity; secretary-treasurer, B. 
F. Sheppard, Hartford Accident; Cliff 
Honza, Lumbermen’s Mutual Casualty, 


membership committee chairman. 





Plan Educational Facilities 

SAN FRANCISCO — Casualty field 
men of northern California are planning 
an association to conduct casualty and 
surety educational classes. A general 
meeting will be held in September, when 
constitution will be adopted, name se- 
lected and officers elected. The organi- 
zation will make educational facilities 
available for producers—agents and 
brokers—as well as those employed in 
the company offices. There are now no 
organized educational facilities in Cali- 
fornia for casualty field men and pro- 
ducers similar to the many available for 
fire and inland marine 


Surgical Directory Issued 

The directory of industrial physicians 
and surgeons has been issued by Fred 
J. Hatch of the General Accident at 
Chicago. This is ‘the 12th edition. The 
physicians are listed by districts and in- 
clude skilled men in Indiana, Illinois, 
Iowa and Wisconsin. Only those who 
have had experience in insurance work 
are shown. The publication has been 
found very useful by insurance claim 
departments as the city of Chicago and 
vicinity is broken down into zones so 
that a competent physician near the 
claimant can be quickly located. Mr. 





BEFORE THE CAMERA AT CONVENTON OF INSURANCE COMMISSIONERS; 
PICTURES BY HARRY FULLER, DEPUTY U. S. MANAGER OF ZURICH: 


Top row—E. J. Savage, superintendent of agents Zurich: Robert Doyle, National 
Board, New York; George Jones, vice-president Northeastern of Hartford. 
Second row—Frank J. Agnew, Fireman’s Fund, Mrs. Agnew: Thomas Watters, 


Jr. National Board, Mrs. Watters. 











Hatch distributes the directory without 
charge to those requiring industrial med- 
ical service and there is no charge to 
the medical profession for listing their 
names. 


Hoosier’s New Auto Accident Form 
The new “ace” auto accident policy 
of the Hoosier Casualty, with $5 annual 
premium, pays medical, surgical, hos- 
pital, ambulance, nurse and x-ray ex- 
pense up to $500 on a blanket basis, in 
case of personal injury in an auto acci- 
dent. In addition there is a principal 
sum of $1,000, with proportional dis- 
memberment benefits. It can be written 
for any person, male or female, up to 
age of 65 nearest birthday and is re- 
newable regardless of age attained. 


Redfield Honors Dr. Criss 


Thirty leading Mutual Benefit Health 
& Accident producers in Chicago at- 
tended a luncheon in honor of President 
C. C. Criss given by C. Truman Red- 
field, Chicago manager. The agency 
produced over 600 applications in June. 
Guests included E. H. Ferguson, Great 
Northern Life, president, and E. C. 
Budlong, executive secretary National 
Accident & Health Association; Harold 
R. Gordon, executive secretary Health 
& Accident Underwriters Conference, 
and D. E. Compton, Provident Life & 
Accident, president Chicago Accident & 
Health Association. 


Duel Gets Criticism of 
Wisconsin Fire Fund 


(CONTINUED FROM PAGE 3) 
subsidiary records of real estate owned 
and showing rent collected and expenses 
incurred and the record for 1938 and 
1939 was incomplete and inaccurate. It 
was impossible, the auditors state, for 
them to satisfy themselves that the fund 
collected and recorded all the rentals 
which were due them. 

The auditors mentioned that almost 
half of the assets of the fund are tied 
up in state office buildings and other 





state property. The auditors observed 
that such holdings cannot be regarded 


as liquid assets and cannot be consid- 
ered as income producing property if the 
legislature continues to authorize invest- 
ment of the assets in such property, and 
according to the auditors, it may even- 
tually impair the liquid condition of the 
fund and the interest of its policy- 
holders. 


Tuberculosis Held ‘Accident’ 
by N. C. Supreme Court 


Upholding the state industrial com- 
mission and a lower court decision, the 
North Carolina supreme court has held 
that a case of tuberculosis contracted by 
an employe of the state unemployment 
commission constituted an “accident” 
because a fellow employe had allegedly 
coughed tuberculosis sputum in the 
plaintiff’s face and mouth. Tuberculosis 
is one of the diseases excluded by the 
legislature from compensable occupa- 
tional diseases. 


Ruling Sets Bad Precedent 


The decision is looked upon by cas- 
ualty companies as setting a very bad 
precedent, for as the three judges who 
dissented stated in their opinion: 

“To hold that the plaintiff’s disease 
is compensable will convert the work- 
men’s compensation act into a species of 
compulsory medical insurance against 
infectious and contagious diseases. If 
the employer is responsible for pulmon- 
ary tuberculosis, then he would also be 
responsible for a case of influenza, com- 
mon colds or poliomyelitis whenever the 
evidence tends to show there was an 
exposure to an infected fellow employe 
during working hours. These are risks 
not connected with any business and 
against which no employer can guard. 
The employer assumes only the risks 
incident to the business or employment.” 


James A. Railey of the R. B. Jones & 
Sons agency, Kansas City, sold 55 small 
accident policies in the Standard Acci- 
dent June 6-28, an average of over two 
per working day. 
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It’s a 
surance volume. 


policies, 


of all injuries, 
cost policy. 












COMPREHENSIVE PERSONAL 


LIABILITY POLICY 


“natural !’’ 
SONAL LIABILITY POLICY 
history—embodies all the protective features of several ordinary 
including automobile, 
liability policies. 
the insured and his wife (or husband) against claims arising out 


Investigate this new insurance now. Get behind it— 
ard watch your sales-curve take a sharp turn upward! 


Write for 


TRINITY UNIVERSAL 
INSURANCE CO. 

















with Trinity Universal's New 


A sure-fire way to swell your Liability In- 
For, this modern new COMPREHENSIVE PER- 
—now offered for the first time in 


residence, sports and employers 
It enables you to offer complete protection to 


and for automobile property damage—in one low 


Complete Details! 


DALLAS, TEXAS 
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ROM somewhere in the annals of the insurance world 
there is certain to come the story of the agent who served 
his clients much as did the proverbial country doctor. 

It will be a typically American story .... . the story 
of a man who made himself indispensable in his community, 
who was looked up to, whose advice was often sought and 
seldom disregarded . . . . . a man whose discerning sym- 
pathy and innate common sense levelled countless mountains 
of worry that seemed insuperable . . . . . problems of birth, 
children, marriage, money, old age and death. 

If there isn’t already such a story, there surely will be one, 
or perhaps many. 

The insurance agent is more and more becoming a friend 
and advisor to his clients. He can prescribe for possible 
economic ills to come, just as medical men have always pre- 
scribed for present physical ones. He is bound to become 
more closely woven into our social and family pattern 
. .... not as the man who has something to sell but as 
, the man who has, in an almost professional sense, something 


to give in the form of service to his fellow men. 


THE TRAVELERS 


The Travelers Insurance Company 
The Travelers Indemnity Company 
The Travelers Fire Insurance Company 
The Charter Oak Fire | ce Company 


Hartford, Connecticut 
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COMMISSIONERS GROUPS AT HARTFORD CONVENTION AS SNAPPED BY 
HARRY FULLER, DEPUTY U. S. MANAGER OF ZURICH: 

Top row—W. A. Sullivan, state of Washington commissioner: M. J. Harrison, 
Arkansas commissioner; L. J. Kavanaugh, Colorado commissioner. 

Second panel—A. J. Rouillard, New Hampshire commissioner: F. W. Holahan, 
Minnesota deputy: George La France, Quebec commissioner. 

Bottom row—G. A. Bowles, Virginia commissioner; J. C. Blackall, Connecticut 


commissioner. 





Royal Chairman 
Praises U. S. Branch 


A. Kentish Barnes, chairman of 
Royal, emphasized the importance of 
American business during difficult world 
conditions at the annual general meeting 
of the company in Liverpool. Mr. Barnes 
is also chairman of the affiliated L. & 
L. & G. and many of his general com- 
ments were previously reported in the 
account of L. & L. & G.’s meeting. He 
paid tribute to Harold Warner, U. S. 
manager of the fire companies, and F. J. 
O’Neill, president Royal Indemnity. 

Royal, like L. & L. & G., is holding 
open the positions of employes now with 
the armed forces and making generous 
allowances to them. 

Premiums and losses in the fire and 
accident departments showed little 
change from last year. Marine prem- 
iums increased materially and the results 
of the life insurance department were 
satisfactory, in spite of the virtual ces- 


Auto Fatalities Increase 
Again; May 5°, Worse 


For the eighth consecutive month, the 
National Safety Council reports that 
motor vehicle fatalities exceeded those 
of the corresponding period 12 months 
earlier. In May, the Safety Council 
finds that 2,510 persons were killed in 
traffic as compared with 2,390 in May 
of 1939, increase 5 percent. For the 
first five months of this year the fatali- 
ties numbered 11,900 as compared with 
11,250 for the corresponding period of 
1939, the increase being 6 percent. 








sation of new business after the out- 
break of war. The downward trend of 
interest rates and the increase in income 
tax have handicapped the life depart- 
ment, as is the case with American 
companies. 

American fire premiums were up, in 
spite of continued rate reductions, and 
expenses were down, Mr. Barnes re- 
ported. Losses were up slightly, but 
this was to be expected after the ab- 
normal loss ratio of the last few years. 


Get the jump 
on the 
summer “slump” 


— 

Only a small part of the people are “out of town” 
at any one time. There IS business to be had by 
the Agent who goes after it. Indemnity Agents 
have an extra incentive to keep on “keepin’ on” 
in the Merits and Gift Awards they can obtain 


in our 
“We're 20 in’40 and going like 60” 
Sales Campaign 


The public’s insurance needs do not lessen in the 
summer months; in fact, the need for some forms 
is actually greater during the summer vacation 
period. Get busy—get the business—and get 


more Gift Awards for yourself and family. 


CASUALTY 
FIDELITY 
SURE 








CAPITAL $2,500,000 


Indemnity Insurance Company 
of North America 


PHILADELPHIA 


We are anxious to assist the Agent or Broker in securing coverage for unusual propositions. 
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CHANGES 


Dr. Willems Medical 
Director in Chicago 


With the appointment of Dr. J. D. 
Willems, Chicago, as medical director 
of Lumbermen’s Mutual Casualty, ex- 
pansion in the program for the rehabili- 
tation of injured workmen is in progress. 
Lumbermen’s is making available high 
grade medical service for policyholders’ 
employes in every large city. 

He became associated with Illinois 
Manufacturers Association Mutual Cas- 
ualty, which later became the [Illinois 
Manufacturers division of Lumbermen’s 
Mutual. 








Examiner Joins Company Ranks 


W. D. Anderson, an examiner for the 
Illinois department for seven years, has 
been appointed claims representative by 
Franklin Life. He graduated from the 
University of Illinois law school in 
1927. He had his own law offices in Be- 
ment, Ill., until 1931, when he became 
assistant states attorney of Fulton 
county. He entered the insurance field 
in the Chicago office of National Surety. 


J. W. Ott to Home Office 


John W. Ott, formerly manager at 
Grand Rapids, Mich., for Michigan Mu- 
tual Liability, has been made an assistant 
vice-president. He is succeeded in 
Grand Rapids by H. W. Browers. 








Ford Knutsen of the General Cas- 
ualty’s San Francisco office has taken a 
leave of absence to spend an indefinite 
period in Astoria, Ore., looking after 
the local agency of his father, Martin 
Knutsen, who was recently stricken with 
paralysis. He started in his father’s 
agency several years ago. He was in 
the home office at Seattle before going 
to San Francisco. 


COMPENSATION 


Knott Analyzes Rate 
Changes in Florida 


Commissioner Knott of Florida in an- 
nouncing the average reduction of 3.98 
percent in compensation rates effective 
July 1 makes an analysis of the compo- 
sition of the change in the rate struc- 
ture. 

The change in the basic rate produces 
an average reduction of 1 percent. There 
is a reduction of expense loading from 
40 percent to 39.7 percent and permis- 
sible loss ratio is 60.3 percent. The 
National Council filing is based on 41 
percent expense loading; accordingly 
there is an additional reduction of 2.8 
percent. Mr. Knott requests that the 1 
percent reduction in the expense loading 
not be taken from acquisition cost. 

In line with decision of the circuit 
court of Leon county in the case of 
Jesse Lewis vs. G. D. Trucking Com- 
pany, May 11, 1940, construing the law 
with reference to healing, there is an 
additional reduction in rates as filed 
equal to .9 percent. 

Mr. Knott has rejected the request 
for an increase in rates in classification 
0016, fruit picking, D.C.H. He stated 
that the citrus industry is exempt from 
the provisions of the compensation law 
and that industry comes under the law 
only by voluntary act. He stated that 
the citrus industry suffered severely as 
a result of the freeze and if compelled 
to pay a higher compensation rate, many 
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of the producers would feel compelled to 
claim their exemption or become self- 
insurers. He expressed the belief that 
the recently established highway patrol 
will assist in the reduction of highway 
accidents which contributed largely to 
the unfavorable experience of the citrus 
industry. 

Mr. Knott said that he has given con- 
sideration to the request for elimination 
of the present loss constant of $12 in 
Florida. There is considerable justifica- 
tion for this request, he said, but any 
change in the loss constant at this time 
would complicate the recalculation of 
rates. He directs the National Council 
to furnish the department with data to 
enable the commissioner to make a deci- 
sion on the point at the next filing. 





Forms Retrospective Division 


United States Fidelity & Guaranty has 
set up a special division in the compen- 
sation and liability department to handle 
risks that are rated on a retrospective 
basis. H. R. Preston is superintendent 
of the division and R. B. Thomas as- 
sistant superintendent. 


La. Liberalizing Bill Beaten 


NEW ORLEANS — Attempt to 
amend the Louisiana workmen’s com- 
pensation law to effect a marked in- 
crease in payments was defeated in the 





senate. The measure would have in- 
creased the minimum payment from $3 
to $7 per week, maximum from $20 to 
$25, doubled medical care payment from 
$250 to $500, and extended the period 
of disability payments from 400 to 500 
weeks. 


More Californians Insured 
SAN FRANCISCO—The California 


industrial accident commission reports 
that as a result of the new provisions 
of the workmen’s compensation act, 
which give the commission more powers 
to enforce the compulsory | features, 
there are now 210,500 insured employers 
in the state as compared with 120,000 
a year ago. 


Rivers, Jr.. Heads Georgia Board 


Governor Rivers of Georgia has ~ 
pointed his son, E. D. Rivers, Jr., 
chairman of the state industrial ele 
handling workmen’s compensation 
claims. Mr. Rivers succeeds H. M. 
Stanley, commissioner of labor for a 
quarter of a century, who retired from 
the industrial board a few weeks ago. 
He has served as special attorney for the 
industrial board for several months. 








H. C. Michael, assistant vice-president 
Maryland Casualty, has been visiting in 
Texas and spending some time at Hous- 
ton and San Antonio. 


PERSONALS 


R. E. Donohoe, Indiana special agent 
Manufacturers Casualty, operating out 
of the western department office in 
Chicago, was married in Evanston, IIL, 
to Miss Virginia Low of Buffalo, N. Y. 

Failure to include a company identi- 
fication for R. J. Wetterlund in the pic- 
tures taken at the annual meeting of 
the Health & Accident Underwriters 
Conference in Minneapolis caused some 
readers to assume that Mr. Wetterlund’ 
was with the Federal Life, the text 
company mentioned. He is géneral 
counsel of the Washington National... 

Frederick L. Moore, member of the 
firm of Kidder, Peabody & Co., has been 
elected a director of General Reinsur- 
ance and North Star Reinsurance. 

C. E. Miller, agency supervisor in the. 
home office accident and health depart- 
ment Massachusetts Bonding, celebrated 
his 25th anniversary with that organiza-. 
tion. Twenty-five of his associates te 
dered him a banquet and presented hitn 
a traveling bag and a watch. 1 

C. D. Schenck, superintendent of the. 
surety department in the Des Moines 
office of the U. S.. F. & G., will be mar- 
ried to Miss Mary Madyline Ballard, of 
Des Moines, Oct. 16. 














50+ Yoars of Sowico 


The Preferred Accident has throughout 
its 55-year career built up and maintained 
a progressive staff of agents in all parts of 
the country with whom its relationship has 
been friendly and mutually profitable. 

The cornerstone of the Preferred’s suc- 
cess has been gradual, steady growth, the 
emphasis being on careful underwriting in 
both field and home office, and a policy of 
claim settlements that builds good will 


among policyholders. 


That agents appreciate this program in 
its broad aspects is indicated by their long 
time representation of the Preferred. 
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DEATHS 


W. H. S. Burgess, 66, former cas- 
ualty company executive, died suddenly 
in Toronto. He retired from active 
business in 1934 due to ill health. He 
was general manager of the Canadian 
Surety 1927-1934, having organized that 
company in 1912 as a subsidiary of the 
American Surety, of which he was Buf- 
falo manager 1902-6, and Albany man- 
ager 1906-12. He was a past pnesident 
of the Canadian Casualty Underwriters 
Association, Canadian Automobile Un- 
derwriters’ Association and Canadian 
Insurance Institute. 

T. C. Brownlee, 73, chairman of the 
board of the Northwestern Life & Ac- 
cident, Seattle, died there after he was 
stricken with a heart attack while play- 
ing golf. Mr. Brownlee founded the 
company in 1916. He retired as presi- 
dent two years ago. Before going to 
Seattle, he was with the Western Union 
Life in Spokane, Wash., going there in 
1909 from Nebraska. 


A. A. Jekel, 73, secretary-treasurer 
and one of the founders of the Reliable 
Life of St. Louis, died there. Born in 
Germany, he came to the United States 
when 24 and shortly afterward went 
with the Prudential. He resigned as its 
superintendent in St. Louis to help or- 
ganize the Reliable Life & Accident in 
1911, in company with B. L. Tatman, 
president, and Dr. C. L. Mattes, vice- 
president and medical director. Mr. 
Jekel also was secretary of the Capitol 
Town Mutual of St. Louis, of which 
Mr. Tatman is president and Dr. Mattes 
vice-president. 





I. C. Dark, 63, who was general agent 
in Rochester, N. Y., for Massachusetts 
Accident, died at his home in Ironde- 
quoit, a Rochester suburb. He started 
in the insurance business with the Pru- 
dential in Rochester in 1906. 





Counter-Signature 
Issue Is Sharp One 
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agents and any division of compensa- 
tion. They contend that the statute 
should not prescribe any percentage of 
compensation for the resident agent, be- 
cause there are various degrees of serv- 
ice required on business controlled by 
outsiders. 

Montana, for instance, has a law that 
dees not allow the non-resident agent or 
broker anything in the way of commis- 
sion. It all goes to the resident agent. 
Other states have various degrees of 
compensation prescribed. This group 
holds that the amount of compensation 
should be left between the two persons 
interested. The Montana law was de- 
clared unconstitutional by the federal 
court, but it is being appealed now. to 
the U. S. Supreme Court and in view 
of the Virginia case, there may be an 
upset in Montana. In Louisiana there 
is a case before the courts involving the 
resident agent and _ counter-signature 
law, which is practically identical with 
the Virginia law. 

Another feature of the counter-signa- 
ture law becomes a bone of contention. 
Many of the agents, and especially those 
affiliated with the National Association 
of Insurance Agents, hold that counter- 
signatures should only be allowed to 
agents operating on a commission basis. 
That would eliminate salaried repre- 
sentatives of home or branch offices who 
the agents contend sign policies for out- 
siders, simply to avoid controversy with 
local agents. In the counter-signature 
committee's hearing of the commission- 


Ss. ALEXANDER BELL 
BAUMANN, F F INNEY & CO. 





ers’ body representatives of the Ameri- 
can Mutual Alliance have fought the 
commission proposition on the ground 
that the public or state is not interested 
at all in whether the person attaching 
his signature to a policy covering prop- 
erties which he does not control is com- 
pensated by commission, salary or sal- 
ary and commission. The only sensible 
and logical restriction in the mind of 
the mutual people should be that the 
signature should be attached by a regu- 
larly licensed agent but how he is com- 
pensated is of no concern whatever to 
the state. 

A number of insurance people take 
the position that these counter-signature 
law restrictions, especially where a per- 
centage of commission is allowed, are 
placing barriers around states which 
will prevent the free flow of insurance 
and will eventuate in business being 
placed in non-licensed companies. In 
this way it is thought that resident local 
agents will defeat their own cause. In 
the arguments against these restrictions 
it was pointed out that an insured hav- 
ing property all over the country de- 
sires the supervision of the insurance to 
be concentrated in one office. There- 
fore, they state the laws should not 
hamper them in trying out their meth- 
ods or they will have to resort to un- 
licensed carriers. 


Representatives Present 


At the hearing in this city represent- 
ing the Association of Casualty & 
Surety Executives were C. W. Fair- 
child, general manager; Ray Murphy, 
assistant manager; E. J. Bond, Jr., pres- 


ident Maryland Casualty; Kenneth 
Spencer, president Globe Indemnity; 
Paul Rutherford, president Hartford 


Accident; C. B. Morcom, vice-president 
Aetna Casualty; Gay Gleason, general 
counsel Employers Liability; E. M. AI- 


len, executive vice-president National 
Surety; F. A. Christensen, vice-presi- 
dent Fidelity & Casualty; J. A. Hall, 


assistant agency secretary, Travelers. 
Present from the National Association 
of Insurance Agents were Sidney O. 








UNLESS YOU'RE A FORTUNE-TELLER-- 


public liability field, it covers every 
unknown, as well as known, public 
liability contingency that could pos- 
sibly arise. It can be perfectly tail- 
ored to fit the peculiarities of any risk 
and is usually available at a cost 
which compares very favorably with 
multiple-policy coverage. Write us for 
complete details. 


the 


@ When you place All-Risk 
Public Liability Contract you can for- 
get the possibility of ever having to 
tell your client that an obscure hazard 
has been overlooked. This contract 
literally “thinks of everything.” 
Underwritten 
by prominent under- 
writers and based on 
more than 20 years of 
special research in the 
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Smith, Gainesville, Ga., president; Payne 
H. Midyette, Tallahassee, Fla., vice-pres- 
ident, and W. H. Bennett, New York 
City, general counsel. 

The National Association of Casualty 
& Surety Agents was represented by 
W. F. O’Gorman of Newark, its presi- 
dent, while President H. W. Schaefer 
of the National Brokers Association was 
on hand for that body. 





New Comprehensive 
Policy Promulgated 
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specifically covered, provided the as- 
sured can prove they were caused by 
dishonesty or fraud on the part of an 
employe. 

This section of the policy contains a 
prospective restoration clause, automat- 
ically restoring the coverage as to any 
future fidelity loss after payment of a 
loss. This clause is found in the com- 
mercial blanket bond. As with the 
blanket fidelity bond, the fidelity section 
of the comprehensive policy may be en- 
dorsed to provide for retroactive restora- 
tion, reinstating the insurance also to 
cover prior losses which are not discov- 
ered at the time a loss is reported and 
paid. 


Minimum of $25,000 


The minimum amount of insurance 
under the fidelity section is $25,000 and 
this must be carried if the comprehen- 
sive policy is written at all. It may be 
increased in multiples of $5,000. This 
differs from the primary commercial 
blanket bond, which may be written for 
as small an amount as $5,000. The 
amount of insurance is a blanket sum, 
applying to fidelity losses caused by any 
one or any number of employes. 

If forgery coverage is carried under 
the comprehensive policy, a forgery loss 
caused by an employe is first paid under 
the forgery section and the excess, if 
any, under the fidelity section. For a 
reduction in premium, the policy may 
be endorsed to eliminate coverage of 
forgery by employes under the forgery 
section. 


Coverage Inside Premises 


The second insuring clause covers de- 
struction, disappearance and wrongful 
abstraction of money and_ securities 
within the premises and damage by ac- 
tual or attempted burglary or robbery, 
except by fire, to the premises and fur- 
nishings. This is a combination of the 
coverages of the premises all-risk and 
the money and securities destruction 
policies, plus the damage feature of the 
mercantile safe burglary and inside hold- 
up policies. Loss of other property by 
safe burglary or robbery may be in- 
cluded, but open theft burglary coverage 
must still be written under a separate 
policy. 

The third section covers destruction, 
disappearance or wrongful abstraction of 
money and securities outside the prem- 
ises while being conveyed by a custo- 
dian. It also covers loss of or damage 
to the container in which the money and 
securities are carried as a result of rob- 
bery or attempted robbery. This is sim- 
ilar to the messenger all-risk policy, 
plus the damage feature of the outside 
hold-up policy. This may also be ex- 
tended to cover loss of other property. 


Safe Deposit Coverage 


The fourth section covers destruction, 
disappearance and wrongful abstraction 
of securities from a leased safe deposit 
box in a burglar proof vault in a named 
depository or from within the premises 
of the depository while the securities are 
temporarily outside the box. This is the 
same as the coverage of the securities 
all-risk policy. 

The bureau’s booklet explains that the 
term “destruction” is believed to be 
broad enough to include partial destruc- 
tion or damage and hence the expression 
in the comprehensive policy is the equiv- 


alent of the term “destruction of or 
damage to” used in the separate policies. 
The definition of custodian under the 
outside section is substantially the same 
as that in a messenger all-risk policy. 
Premises coverage applies to the portion 
of the interior of any building or build- 
ings occupied in whole or in part by the 
assured in conducting his business. 


Depositors Forgery 


The fifth section covers forgery or 
alteration of outgoing instruments, in- 
cluding any check, draft, bill of ex- 
change, promissory note or similar writ- 
ten order, direction or promise to pay 
a sum certain in money, made or drawn 
by or drawn upon or as a direction to 
the assured or by anyone acting as agent 
of the assured, or alleged to have been 
made or drawn under these conditions. 
Checks or drafts made out to fictitious 
payees and those procured by imperson- 
ation are specifically covered, as is the 
case with the depositors forgery policy. 
The interest of any bank’in which the 
assured carries a checking or savings ac- 
count is also covered. Conditions and 
exclusions are similar to those in the 
depositors forgery form and personal ac- 
counts of officers may be covered by 
endorsement. 

The entire policy is a continuing in- 
strument. Fidelity and forgery bonds 


have always been written on this basis, 
but this is new as regards burglary and 
robbery coverages. There is a discovery 
period of one year applying to any loss 
covered by the comprehensive policy, 
giving the assured this time after ter- 
mination to discover any loss which oc- 
curs during the life of the policy. It 
contains a “non-cumulative” provision, 
Stating that regardless of the number 
of years the policy continues in force, 
the limit of liability under each agree- 
ment shall not be increased from year to 
year. The comprehensive contract is ex- 
cess over other insurance. 


Automatic Coverage 


Additional officers and employes are 
automatically covered without premium 
increase until the next premium date, 
except in case of merger or consolida- 
tion. The policy applies blanket on all 
locations, including money and securi- 
ties coverage, but the latter may be 
changed by endorsement to employ the 
present method of scheduling various 
amounts of coverage at specific loca- 
tions. 

The new policy may be written for 
any assured not eligible for a bankers 
or brokers blanket bond. Insurance 
companies are specifically eligible for 
the new form, even though under some 
conditions they are eligible for these 


bonds. Specific amounts of insurance 
are placed on each section. The fidelity 
section is mandatory, with a minimum 
amount of $25,000 and additional insur- 
ance permissible in multiples of $5,000. 
The money and securities sections take 
no minimum amount, but the amount of 
insurance under the premises section 
must not exceed the amount of fidelity 
insurance. Forgery insurance is not 
mandatory, but if written it must be for 
a minimum of $25,000. 


Counter-Claims Are Withdrawn 
DAVENPORT, IA—A stipulation 
entered into between the receivers of 
Federal Surety of Davenport and Lloyds 
of America, New York, by which both 
agree to withdraw their respective 
claims against each other, was approved 
by Judge Mains in district court here. 
The Lloyds claim against the Federal 
Surety receivership is $25,842 and the 
Federal claim against Lloy ds is $198,185, 
but these claims, it is stated in the ap- 
plication, are subject to defenses on both 
sides, so it was decided that the ex- 
pense of litigation was not warranted 
because of the nature and amount of 
the claims. As a result each receiver- 
ship may now wind up its liquidation 
and make a distribution as though no 
claims had been made by the respec- 
tive receiverships against each other. 
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Chicago 


INDIANA ADJUSTMENT 
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FRANK R. SCHMIDT 
Insurance Adjuster 
Representing Insurance Companies 
All Lines 


LaSalle State Bank Bldg., LaSalle, Illinois 
Covering Central Northern Illinois 





NICHOLS COMPANY 


INSURANCE ADJUSTMENTS 
All Lines—Representing Companies only 
Established 192i—Twenty-four hour Service 


Mercantile Trust aite-. Eines, Md. 
Phone 


Vieeape 


Raymond R. Ramsey 
Volunteer Bldg. 
CHATTANOOGA 


Fire, Tornado and Inland Marine . . . Public 
Liability . . . Property Damage . . . Automo- 
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CLARENCE W. HEYL 
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Representing sixty leading companies 
Phones—Office 8184 
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ROBERT P. SCHOLTE 
Houseman Bldg. 
Grand Rapids, Mich. 
Investigating, adjusting insurance claims, 
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LIVINGSTONE ADJUSTMENT SERVICE 


C. A. Livincsrone, Former President of 
ASSOCIATED ADJUSTMENT Bureau, Inc. 
Phone 7531, Night Phones 2-7835—3-1089 
Insurance Claim Investigations and 
Adjustments All Lines 
619 E. Capitol Ave., Springfield, Ill. 
Covering All of Central Illinois 


Eugene P. Donnelly 
Insurance Adjuster 
Automobile—Casualty—Fire—Marine 


Phone Office: Victor 3838 
Phone Home: Westport 4654 


606 Waltower Bldg., Kansas City, Mo. 








JOHN C. WYCKOFF CO. 


INSURANCE ADJUSTMENTS 
MAIN Ag FAIRMONT, \° 
BLUEFIELD, VA. CLANKSBURG, WwW. Va 


Peery Biding Goff 
GTON, VA. WHEELING, W. Wa 
Chesapeake & onto Bldg. 


CHARLESTON, 





Kanawha Valley Butiting 
PARKERSBURG, W. VA. 
Union Trust Building 
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NICHOLS COMPANY 
INSURANCE ADJUSTMENTS 


All Lines—Representing Companies only 
Established 192i—Twenty-four hour Serviee 








Cc. A. MOORE AND ASSOCIATES 
INSURANCE ADJUSTERS 
Representing companies only 








JUDD W. CROCKER CLAIM 
DEPARTMENT, INC. 


INSURANCE ADJUSTERS 
City National Bank Building 
Phone Jackson 6394 








Nurnberg Adjustment Co. 
General Adjusters 
Fire, ee eod Ina Hail, Jeentin, Casualty, 


Woodward Bldg., Washington, D.C. Phone Met. 0316 yn gl a oo oo nole m bere Eaenge, Bldg. 
Mutual Bidg., Richmond, Va Phone Dial 3-835 Te Sy Se BRANCHES AT mee ILWAUKEE 
Mercantile Trust Bidg., Baltimore, Md. BRANCH OFFICES: MARION, ILL., EAST 8T. Ineoln, es Moines, lows 828 N. Broadway Phone Daly sen 
Masonie Bidg., Windhester: Var” Phone Win. 179 LOUIS, ILL. DECATUR, ILL. North, Platte” Nob i a Branch Offices: 
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Ohio Licenses of T. E. Wood, 


L. C. Graham Are Cancelled 


COLUMBUS—tThe Ohio department 
this week handed down its ruling in the 
matter of the suitability of Thomas E. 
Wood, Thomas E. Wood agency, Leslie 
C. Graham and George E. Lewis of 
Cincinnati to be licensed as insurance 
representatives, holding that Mr. W ood 
and Mr. Graham are unsuitable to be 
licensed and ordered that their licenses 
be revoked. The department announced 
that if after 60 days it is found that busi- 
ness in unauthorized insurance organiza- 
tions in which the Thomas E. Wood 
agency or any member of it participated 
has been canceled or terminated and the 
department is satisfied that no insurance 
business will be improperly placed by 
the agency, consideration will be given 
to applications for new licenses for 
Messrs. Wood and Graham. The ques- 
tion as to the suitability of Mr. Lewis 1s 
dismissed. Licenses of solicitors of the 
Wood agency also were revoked, but 
consideration will be given. to applica- 
tions from them for new licenses as so- 
licitors for other agencies or compa- 
nies. 


Clark Host to Distaff Group 


The Insurance Distaff Executives As- 
sociation of Chicago closed its first year 
at a dinner meeting with Herbert A. 
Clark, vice-president of Firemen’s, as 
host. 

Mr. Clark presented each member 
with an autographed covv of three nota- 
ble addresses that he has made which 
have been placed in permanent form. 





Wisconsin Adopts Outbuilding Rule 


The Wisconsin dwelling schedule has 


been reprinted. The only important 
change is that outbuildings now take the 
same rate as one family dwellings, 


which will mean a small reduction in 
most cases. A similar change has been 
made in the majority of middle western 
states. Most outbuildings now are cov- 
ered under the dwelling form, which 
provides for a 5 percent extension of 
cover on these buildings, the principal 
specific insurance on outbuildings now 
being written in connection with apart- 
ment houses and occasional risks where 
the value of outbuildings is in excess of 
5 percent of the value of the dwelling. 


Du Page County Agents Rally 


The DuPage County (Ill.) Associa- 
tion of Insurance Agents will hold its 
annual outing July 11 at White Pines 
Golf Club, Elmhurst, Ill. Harold G. 
Schoen, secretary, is in charge of ar- 
rangements. Frank H. Smith, presi- 
dent, will preside at the dinner at which 
prizes will be awarded. Company offi- 
cials and field men were invited to 
attend. 


Rock Island Board ard Plans Picnic 


The annual picnic of the Rock Island 
Fire & Casualty Insurance Board will 
be held Sept. 1-2 at the Rock Island 
Arsenal Golf Club. C. J. Montgomery, 
president, will appoint committees for 
the event which consists of a luncheon 
at noon followed by a dinner. 

The monthly meetings scheduled for 
July and August have been suspended. 


Changes in Washington Mutual 


KANSAS CITY—R. M. Rogers, sec- 
retary of the Western Millers Mutual 
Fire here, has been elected first vice- 
president and manager of the Washing- 
ton Mutual Fire of St. Louis. Carl W. 
Trapp, assistant secretary of the West- 
ern, was-elected.secretary.of the Wash- 








ington. Chilton Atkinson, president of 
the Washington, continues in that 
capacity, but Oscar Wendt, former sec- 
retary, is retiring. 

Washington Mutual, formed in 1857, 
is the oldest fire company in Missouri. 
It confines its operations to St. Louis 
and St. Louis county, and writes fire 
and supplemental contracts only. Its 
home office will continue in St. Louis, 
in charge of B. S. Stake, who has been 
elected assistant secretary. 





Auto Agency Again Turned Down 


COLUMBUS—tThe Ohio department 
has refused to license Automobile In- 
surance Agency, Inc., and Edward 
Bernard of Cincinnati as agents for the 
Grain Dealers National Mutual and 
American Motorists. The refusal is 
based on the same grounds as set forth 
when the department refused to license 
the agency and Bernard as agents for 
Republic Mutual and Motorists Mutual 
several weeks ago. 


Assembling Qualification Data 


MINNEAPOLIS—A special com- 
mittee of the Minnesota Association of 
Insurance Agents is gathering data 
from all parts of the country on agency 
qualification laws and will present a de- 
tailed report at the state convention in 
Duluth Aug. 22-23. This will be one of 
the major topics up for consideration. 
C. O. Brown of Rochester is chairman 
of the committee. 


Columbus Society Elects 


COLUMBUS, O.—The annual meet- 
ing of the Insurance Society of Colum- 
bus was held at Granville, Inn, Gran- 
ville, with about 150 in attendance, 
including representatives of the Ohio 
department, inspection and audit bureaus 
and fire marshal’s office. C. D. Wikoff, 
Frank E. Kirkpatrick and Howard Eil- 
ber were elected trustees. Officers will 
be elected later. In the golf tournament 
Robert O’Brien and C. D. Wikoff were 
prize winners. 











Barr Honored by Hanover Fire 


J. W. Barr, Strawberry Point, Ia., 
veteran local agent, was honored by the 
Hanover Fire on completing 25 years 
representation of the company. Among 
those attending the celebration were C. 
W. Borrett, brother-in-law of Mr. Barr 
and Iowa state agent, who appointed 
him 25 years ago; his sons, Paul Barr, 
who is Missouri state agent, and 
Wayne, Nebraska state agent, and John 
Rygel, Chicago, secretary of Hanover. 


Liquidate Interstate of Lincoln 


LINCOLN, NEB.—The district court 
here has ordered the Nebraska depart- 
ment to take charge of the Interstate 
of Lincoln and liquidate it. The depart- 
ment showed the company had liabilities 
considerably in excess of its assets. It 
was organized to write fire and automo- 
bile insurance on the assessment plan. 


Agricultural Sends Young to Ill. 


J. Edwin Young has been appointed 
special agent in Illinois effective Aug. i. 
for Agricultural and Empire State. He 
attended Watertown High School and 
Clarkson college. He entered the em- 
ploy of Agricultural in 1927 as a map 
clerk in the western department, and 
subsequently became examiner for sev- 
eral middle western states. He goes to 
Illinois to assist State Agent Joseph D. 
LaTeer. He expects to reside in Peoria 
where he will have his office with Mr. 
LaTeer in the Rialto building. 


Anthony A. Smith of Lansing, Mich.. 
has been. presented with an- inscribed 





wrist watch by Continental, marking 25 
years representation of that company. 
The presentation was made by State 
Agent A. B. Paulsen. 

The Grand Rapids Adjusters Associ- 
ation held its summer frolic at the Green 


Ridge Country Club. H. W. Knob- 
lauch and Clarence Timmer were co- 
chairmen. 


Foster-Barker Company, Omaha, cele- 
brating its 50th anniversary this year, is 
now housed in a completely remodeled 
building renamed the Foster-Barker 
building by the owner in honor of the 
agency. It occupies half of the ground 
floor of the three-story building. The 
Foster-Barker Company has been a 
tenant in the building 21 years. 


The common pleas court in Columbus 
has sustained the Ohio department’s re- 
vocation of fire and casualty licenses 
held by Nathan Cornsweet, Cleveland 
agent, but reversed the department on 
the revocation of Cornsweet’s license to 
write life insurance. 

G. E. Borst, well known Milwaukee 
field man, for several years Wi isconsin 
state agent Pawtucket Mutual Fire, is 
the father of T. E. Borst, born June 22. 

The 1752 Club of Wisconsin held a 
meeting at Waupun. G. H. Schmidt, 
Kewaskum, is president. 

Because of the funeral of George Hol- 
brook, Iowa state agent of the North 
America, the Iowa Blue Goose cancelled 
its final Monday luncheon of the season. 


The Wisconsin Fire Insurance Rating 
Bureau has advanced Two Rivers, Wis., 
from sixth to fifth class. 


SOUTH 


La. Bill on Public 


Cover Is Passed 


NEW ORLEANS—The bill to make 
all fire and windstorm rates on public 
property in Louisiana mandatory, was 
passed in the house by a vote of 56 to 
20. The bill had previously received a 
unanimous vote in the senate and now 
goes to the governor. 

The bill had the backing of the Loui- 
siana Association of Insurance Agents, 
although a few members from its ranks 
opposed it. Those opposed favored con- 
tinuance of the system of “advisory” 
rates with bids taken for public insur- 
ance. 


Agents’ Pleas on Both Sides 


Governor Jones of Louisiana received 
strong messages from insurance agents 
of New Orleans on both sides of the 
issue. One group of 18 agents of New 
Orleans characterized the bill as “a 
backward step in the governor’s plan of 
retrenchment” and “plainly against pub- 
lic interest.” 

“This proposed legislation is plainly 
inspired by pique and disappointment,” 
the message asserts, “is arbitrary and 
oppressive, and will result in a condi- 
tion harmful to the state and its insti- 
tutions.” 

Those signing that message included: 











Parkerson General Agency, New Or- 
leans’ General Agency, Calhoun & 
Barnes, Rosenthal agency, People’s 


agency; Fred A. Hart agency; 
Dupre agency: E. A. Veillon agency; 
A. L. Andrus agency; Patrick E. Mou- 
ton agency; Larcade agency; P. A. 
Bienvenu agency; J. Maxime Roy, Inc.: 
J. Clayton Martin agency; J. Alfred 
Mouton, Inc.; DeRouen agency: Par- 
kerson, Mills & Hart agency and Par- 
kerson & DuPuis agency. 

Thereupon 83 members of the New 
Orleans Insurance Exchange sent a 
message to Governor Jones in answer to 
the first telegram. This group told the 


J. Ellis 


governor that the agents overwhelm- 
ingly favored the bill and felt that its 
passage was in the best interests of the 
public. 

“Propaganda statements that it will 
impose a burden on taxpayers,” the 
message stated, “are not in accordance 
with facts.” C. E. Gillis was spokesman 
for the group. He stated that ot the 
18 agents opposing the amendment only 
one is a member of the exchange. 
LINE EXTENDED FOR 5 YEARS 

NEW ORLEANS—tThe Hartwig 
Moss agency of New Orleans, which 
last December was awarded the $13,- 
000,000 fire insurance line on _ the 
wharves, sheds and structures of the 
New Orleans dock board for one year 
at a premium of $20,800, has by endorse- 
ment extended the term of the policies 
for a period of five years. The premium 
for the five year term, in their original 
bid, was $68,540, and that has been ac- 
cepted by the dock board. It is a dras- 
tic cut from bureau rates. The next 
lowest in the original bidding was $84,- 
500 for the five year term. Others were 
much higher. The matter was reopened 
and action taken at a recent meeting of 
the dock board. 

New Orleans agents are wondering if 
the impending passage of a law to make 
rates on public property mandatory in- 
fluenced the board in switching from 


the one year policy to five year term. 
Companies on the risk are: National 
Union, $5,150,000; Automobile, $4,000,- 
000; London & Provincial, $1,850,000; 
Royal Exchange, $1,750,000; Atlas, 
$250,000. 


Washburn Heads Salvage Unit 


Walter S. Washburn has been ap- 
pointed general agent of the southern 
department of the Underwriters Salvage 
Company of New York at Atlanta. He 
has been connected with that depart- 
ment since 1913. He takes the place of 


John G. McClure, Jr., who recently was 
appointed general manager at New 
York. 





Valued Policy Bill in Louisiana 


A valued policy measure has been ap- 
proved by the lower house of the Louisi- 
ana legislature and is now pending in 
the senate. 





Oklahoma Stock Council to Meet 


OKLAHOMA CITY—The Okla- 
homa Capital Stock Insurance Council 
will hold a meeting of officers, directors 
and all standing committees here July 6. 
Harry Frantz of Enid heads the planning 
committee; Tom Earp of Oklahoma City 
the membership committee, and C. 
Kelley the speakers committee. These 
committee chairmen will outline their 
program at this meeting. The council 
will have its office with the Oklahoma 
Association of Insurors, which has just 
moved its offices to Parlor A of the 
Skirvin Hotel. 





Split Commissions on City Line 
NEW ORLEANS—Checks for $94.72 
each were received by 87 New Orleans 
agents, their share of the commission on 
the $10,000,000 fire policy taken out in 
April by the city of New Orleans. The 
insurance was handled by a committee 
of five insurance men named by Mayor 
Maestri, including John X. Wegmann, 
Leon Irwin, Jr., Maurice Martson, Bryan 
Bell and John Whitty. The committee re- 
ceived 25 percent of the commission on 
the entire line for handling the insur- 
ance, making 92 agencies participating. 


Speakers for Florida School 


Lecturers and speakers for the short 
course school of the Florida Insurance 
Agents Association at Hollywood Beach 
Hotel, July 10-13, are: Oscar Beling, 
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Royal-Liverpool, New York; D. A. Bol- 
ton, manager casualty department, Haas- 
Dodd Agency, Atlanta; Cook Cromwell, 
general adjuster Hartford Fire, Atlanta; 
C. L. Daughtry, attorney in charge 
southern claim department, Hartford Ac- 
cident, Atlanta; J. H. Donica, assistant 
manager inland marine department 
America Fore, New York; Roy A. Duf- 
fus, secretary James Johnson Agency, 
Rochester, N. Y.; A. B. Ford, vice- 
president Dunlap & Co. agency, At- 
lanta; M. F. Hendrickson, underwriter 
Hartford Accident, Atlanta; A. J. Hu- 


neke, manager inland marine depart- 
ment Eagle Star, New York; M. W. 
Mays, director Business Development 


Office, New York; E. N. O’Beirne, Jr., 
special agent automobile, Atlanta; F. W. 
Potter, field supervisor Aetna Casualty; 
Davis Rives, state agent American, At- 
lanta; G. L. Reeves, attorney, Sutton, 
Reeves & Hobbs, Tampa. 

L. P. McCord is in general charge of 
the school. 





Mississippi Mutual Agents Meet 
JACKSON, MISS.—At the first an- 
nual meeting of the Mississippi Mutual 
Fire Agents Association in Jackson, 
these officers were elected: Lee H. Cot- 


ten, president; W. H. Sparrow, Hatties- 
burg, and W. B. Ditto, Greenwood, vice- 
presidents, and Craig Reynolds, Jackson, 
secretary-treasurer. 

Speakers included W. W. Sampson, 
manager Mississippi Rating Bureau; 
Jack Sullivan, Mississippi deputy com- 
missioner; T. D. Sullivan of Franklin & 
Sullivan, adjusters; Ambrose Kelly, 
American Mutual Alliance, Chicago; S. 

Roper, southern manager Central 
Manufacturers Mutual, and W. J. Perry- 
man, general agent Ohio Hardware Mu- 
tual. 


B. W. Draper, formerly manager of 
the insurance department of the A. E. 
Biard Company, San Antonio, has 
bought an interest in the Heilbron & 
Stubblefield agency, and the firm name 
will be Heilbron, Stubblefield & Draper. 

Mrs. George Sellers has assumed an 
active part in the George Sellers Adjust- 
ing Company, San Antonio, operated by 
her late husband who died June 7, and 
the service will be continued under the 
direction of Ben M. Blount, formerly as- 
sociated with Mr. Sellers. 


F. F. Barnes of the Leavell, Sherman 
& Barnes agency, El Paso, Tex., is re- 
covering satisfactorily from an appen- 
dectomy. 
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Speakers’ Subjects for 
Oregon Agents Meeting 


The subjects of the talks to be given 
at the annual convention of the Oregon 
Insurance Agents Association at Port- 
land, Aug. 5-6, are: 

“The Association and the Agent,” 
Ray Murphy, assistant general manager 
Association of Casualty & Surety Ex- 
ecutives; “Are You Up With Your 
Settin’?” H. P. North, San Francisco, 
assistant director Business Develop- 
ment Office; “Echoes from the Insur- 
ance Commissioners,” Commissioner 
Thompson of Oregon; ‘ ‘Retrospect and 
Prospect,” C. C. Hannah, vice-presi- 
dent Fireman's Fund; “Public Rela- 
tions,” H. W. Semmelmeyer, San Fran- 
Cisco, public relations director Pacific 

Board; “Financed Automobile Business” 
and “National Association of Credit 
Men—and Insurance,” L. E. Falls, New- 
ark, vice-president American and presi- 
dent National Automobile Underwriters 
Association. The subject of Sidney O. 
Smith, president National Association of 
Insurance Agents, is to be announced. 





Wayman to Be Honored 
at Banquet July 10 


SAN FRANCISCO—Fire insurance 
company managers, general agents and 
other friends and associates of Willard 
O. Wayman, retired, are tendering him 
a banquet July 10. Mr. Wayman com- 
pleted 51 years in the business a month 
ago when he retired as general man- 
ager of the National of Hartford on the 
Pacific Coast. 

Mr. Wayman has long been one of 
the guiding spirits in numerous retire- 
ment banquets to those who have ended 
their business careers in past years. He 
has made speeches at several and. on 
more than one occasion made the presen- 
tation of gifts—most famous of which 
was his speech when four managers 
were feted at the one time. Watches had 
been presented to G. O. Hoadley, Amer- 
ican..of Newark; F. M. Avery, Fire As- 
sociation, and Benjamin Goodwin, . St. 
Paul Fire & Marine. The “presentors” 
had carefully worded their mtended 
presentation speeches for weeks prior 
to the event—and three were as care- 
fully delivered. Mr. Wayman was se- 
lected to present a watch to the late F. 
M. Branch, New York Underwriters. 
When it came to him, he picked up his 
notes, commented on his lack of ability 
to speak extemporaneously, looked at 
Mr. Branch and blurted: “Oh, hell, 
Fred, here’s your damn watch.” 

This time Mr. Wayman must “take 


it.” Clifford Conly, Great American, is 
chairman of the committee, assisted by 
Joy Lichtenstein, Hartford; John C. 
Dornin—last honoree at such’ an affair— 
and John M. Mendell, London Assur- 
ance. 


Notables Los Angeles Speakers 


LOS ANGELES—Speakers at the 
final monthly meeting of the Insurance 
Exchange of Los Angeles for the year 
were W. H. Menn, chairman executive 
committee National Association of In- 
surance Agents; H. I. Callis, president 
California Association of Insurance 
Agents, and W. B. Glassick, exchange 
president. 


Launch New General Agency 


SAN FRANCISCO—Headed by Fred 
D. Parr, shipping magnate, civic leader 
and chairman of San Francisco chapter 
of California Safety Council, the Cal- 
Union General Agencies has been or- 
ganized in San Francisco and will soon 
commence business. 

Beaumont McLaren, who came to 
San Francisco many years ago when 
Fred S. James & Co. established a 
general agency in San Francisco, is the 
principal insurance man in the organiza- 
tion. 


N. W. National Coast Changes 


LOS ANGELES—Northwestern Na- 
tional of Milwaukee has made a number 
of changes in its southern California 
branch office. J. D. Stanley, manager 
of the Los Angeles office, is retiring and 
is succeeded by ‘Assistant Manager Dan 
M. Clark. Rudolph Reinhard, chief 
counterman, succeeds Mr. Clark as ‘as- 
sistant manager. J. H. Somméfs, spe- 
cial agent in Los Angeles, is transferred 
to San Francisco, and Spécial Agent 
George Horsbrough takes over Mr. 
Sommers’ ferritory. 
from thé San Francisco office, as special 
agent takes over the territory formerly 
covered by Mr. Horsbrough. George. P. 
Gillette, counterman, has been appointed 
special agent for Los Angeles City, and 
Edward A. Downey, temporary special 
agent in Los Angeles, goes back to the 
branch office for counter work and su- 
pervising underwriting in the automobile 
and inland marine departments. 


Washington Loss Ratio Rising 
SEATTLE—The fire loss ratio of 
companies covering Washington risks is 
suffering considerably. The $800,000 fire 
which destroyed the plant of the Aber- 
deen Plywood Company at Aberdeen in 
March was followed by another total 
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loss on an $800,000 lumber mill of the 
Polson Lumber Company at Hoquiam, 
Wash. Now comes a loss estimated at 
$350,000 to two huge warehouses of the 
Yakima County Horticultural Union 
and Frank Cubberly, along with de- 
struction of a 45-apartment building and 
90 cabins, in a fire of undetermined 
origin at Tieton, about 20 miles north- 
west of Yakima, in the apple-growing 
region, and a three-alarm blaze which 
destroyed the Bolcom-Canal Lumber 
Company plant in Seattle, razing the 
12-acre plant. Estimates on that loss 
vary from $12,000, made by fire inspec- 
tors who base their figures on the fact 
that the plant has not been cutting lum- 
ber for 10 years, up to $75,000 by in- 
dependent lumbermen. 


Cal. County Mutuals Elect 


LOS ANGELES—The California 
Association of County Mutual Fire In- 
surance Companies at its annual meeting 
here elected these officers: President, 
F. A. Golds, Napa County Mutual; vice- 
president, M. Aggin, Ventura County 





Mutual; _secretary-treasurer, 
Spalding, Santa Clara Mutual (re- 
elected). 


Speakers included Secretary Harry P. 
Cooper of the National Association of 
Mutual Insurance Companies; W. F. 
Mixon, Production Credit Corporation, 
Berkeley; H. F, Risbrough, assistant in- 
surance commissioner; Baillie, 
financial editor Los ‘Angeles Herald- 
Express; M. M. Hurford, president Fed- 
eral Home Loan Bank, and R. L. De- 
Camp, consulting engineer. 


With Great American 39 Years 


Harvey Wells of the Harvey Wells- 
Reed agency, Portland, an 8-term leg- 
islator in the Oregon house, will round 
out 39 years of service with the Great 
American Aug. 1. Beginning as a spe- 
cial agent in 1901, Mr. Wells secured a 
leave of absence to serve as Oregon in- 
surance commissioner 1915-1919, later 
resuming business under his own name 
as a local agent. His firm was appointed 
general agent for the Great American 
Indemnity when it was formed in 1926 
and the contact has been maintained. 


Seattle Bridge Insured 


The new Lake Washington pontoon 
bridge connecting Seattle with Mercer 
Island is being insured under a marine 
form in the amount of $4,400,000. The 
business is being handled by La Bow & 
Haynes, F. Broderick and other 
Seattle agents. The rate is reported to 
be $1.04 for a five-year term. 


Glendale Exchange Elects 


The Glendale (Cal.) Insurance Ex- 
change has elected these officers: Pres- 
ident, H. D. Sherman; vice-president, 
George W. Colvin; secretary-treasurer, 
W. E. Hadsell; executive committee, 
Dan J. Smith, Florence H. Noble, L. H. 
Lawrence, E. C. Kambe and Hal 
Wright. 


Opens New Burbank, Cal., Office 


Cecil Schilling of the R. L. Hoghe 
general agency of the Equitable Life of 
Iowa in Los Angeles has opened a new 
unit office in Burbank, Cal. Josef Karle 
is associated with him. ~Mr. Schilling 
will continue to specialize in life insur- 
ance and Mr. Karle will handle general 
insufance lines for the office. 











Ryan. Urges Widened Interest 

SAN FRANCISCO—Urging the Fire 
Underwriters Forum to. give time, 
thought’ and study to the general scope 
of the insurance business as well. as 
continuing their study of underwriting, 
T. F. Ryan, retired assistant secretary 
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and statistician of the Fireman’s Fund, 
urged the group to watch trends and 
changing conditions, pointing out that a 
great insurance organization could be 
likened to a fine symphony orchestra, 
made up of the best possible talent, 
well-balanced and under the control of a 
well qualified leader. “This leader,” said 
Mr. Ryan, “need not be an expert in 
any one line of the business, but he 
must have more than a general knowl- 
edge of each 
must be free of prejudices and have 
the gift of recognizing ability when and 
where discovered, and most of all, must 
be well posted on insurance laws and 
regulations.” He advised the members 
“for their own good” to cooperate with 
other department heads and said one of 
the best means of developing a good 
general knowledge of the business is a 
thorough reading of a good state insur- 
ance code. 


Heidelberg with Houston F. & C. 


SAN FRANCISCO —Jack Heidel- 
berg, who recently resigned as special 
agent for the Pearl, is in charge of the 
San Francisco branch office of the Hous- 
ton Fire & Casualty, which has been 
in the office of Cravens, Dargan & Fox. 
The company, recently a member of the 
Pacific Board, will operate on a non- 
board basis. 








Burwell Manager at Oakland 


W. T. Burwell has been appointed 
manager at Oakland, Cal., for Fire 
Companies Adjustment Bureau. He has 
been located in San Francisco. He takes 
the place of J. W. Warner, who has 
partially retired on account of illness. 
Mr. Warner expects to resume work in 
the Bay area after returning from an 
extended trip and rest. 





Montana Meeting at Lewiston 


The annual meeting of the Montana 
State Association of Insurance Agents 
is being held at Lewiston, Aug. 19-20. 
Sidney O. Smith, president National as- 
sociation, and H. P. North, head of the 
B.D.O. at San Francisco, will be among 
the speakers. 


Oakland C. of C. Questions 


OAKLAND, CAL.—The new insur- 
ance committee of the Oakland chamber 
of commerce, which recently announced 
its intention of investigating fire insur- 
ance rates and practices as they affect 
this city, has submitted 21 questions to 
the Pacific Board. It comments on the 
original agreement between the National 
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Board and the National Association of 
Insurance Commissioners as_ regards 
profit limitations and measurements for 
fire companies and says: 

“The committee regards this matter, 
particularly the computation of the con- 
flagration reserve and the impounding of 
that reserve to prevent its use for any 
other purpose, as of special interest. 
California was one of the states which 
brought about the agreement and the 
committee feels that policyholders in 
California are entitled to any benefits 
to be derived from it. Findings of the 
questionnaire will determine whether 
a campaign by the insurance commit- 
tee to reduce rates will be justified.” 





Cities Can't Regulate Insurance 

SANTA FE, N. M.—Attorney-gen- 
eral Sedillo in an opinion to Superin- 
tendent Apodaca holds that “under our 
existing laws, the sole power of super- 
vision and regulation of the business of 
insurance is vested in the state corpora- 
tion commission through the superin- 
tendent of insurance, and no power ex- 
ists in any municipality to in any 
manner regulate the insurance business 
by ordinance.” 


Oregon Deputy Resigns 

Deputy Insurance Commissioner R. 
C. Stevenin of Oregon has resigned after 
a 14-year tenure and plans to enter the 
accident and health business. He has 
been in the Portland office of the de- 
partment for several years and has 


served under five different commis- 
sioners. Ralph Staley of the Oregon 
liquor control commission will succeed 
him. He was with the Northwestern 
Mutual Life’s Portland office before 
going with the liquor commission. He 
will be given a period of training at the 
Salem headquarters of the department 
under W. F. Leary, chief deputy, before 
taking up his new duties in Portland. 





NEWS BRIEFS 


Robert Gresham, claim manager of 
the Oregon office of the Fireman’s Fund 
group, was married to Miss Barbara 
Jones of Portland. 


Charles F. Wagner, manager Oregon 
Insurance Rating Bureau, has _ been 
named a member of the waterfront 
committee of Portland, replacing Fran- 
cesco Seley, former chief surveyor for 
the bureau, now retired. The commit- 
tee’s principal duty is to pass on the 
condition of structures along the water- 
front. 


The Insurance Women’s Association 
of Portland, Ore., will hold annual golf 
tournament and luncheon July 28 at 
Broadmoor Golf Club. 


J. L. Van Norman, head of Van Nor- 
man & Morrison, one of the larger 
brokerage firms in the city, and presi- 
dent of the Los Angeles chamber of 
commerce, presided at one of the lun- 
cheon meetings of the Institute of Pub- 
lic Relations of the University of South- 
ern California. 





— IN THE CANADIAN FIELD 





].V. Owen Elected 
Head of Canadian 


Association 
TORONTO-—J. V. Owen, Guardian 


of London, was elected president of the 
Canadian Underwriters Association at 
the annual meeting here. Vice-presidents 
and branch chairmen are: Fire, Alex. 
Hurry, Northern Assurance; casualty, J. 
B, Alexander, Canadian Surety; auto- 
mobile, Donald Taylor, London Guar- 
antee & Accident; vice-chairmen, fire, 
B. W. Ballard, Hartford Fire; casualty, 
D. K. MacDonald, London Assurance; 


automobile, Adam McBride, Great 
American. : 
Members of the council are F. S. 


Garrison, Travelers; E. J. Kay, North 
British; R. F. Smith, Royal; R. L. Stail- 
ing, Sun, and Kenneth Thom, Western 
Assurance. 

Fire executive committee: S. M. EI- 
liott, Phoenix of Hartford; William 
Lawrie, Phoenix Assurance; H. C. Mills, 
North America; Kenneth  Sabiston, 
Canadian Surety; R. L. Stailing, Sun, 
and E. M. Whitley, Norwich Union. 


Casualty executive committee: W. C. 
Butler, Pearl; A. Campbell, North 
British; E. D. Christmas, Great Ameri- 
can; F. S. Garrison, Travelers; P. M. 


May, Royal, and W. T. Turvey, West- 


ern Assurance. 


Automobile executive committee: 
Arrol Brown, Royal Exchange; D. M. 
Dewar, Sun; F. D. Knowles, United 


States Fidelity & Guaranty; E. L. Mar- 
shall, Employers Liability; C. C. Paull, 


Norwich Union, and H. F. 

Canada Accident & Fire. 

The average annual rate for fire in- 
surance in Canada has been reduced 
from $1.50 per 100 in 1908 to 64 cents 
in 1939, equivalent to a reduction of 
more than 57 percent in the cost of fire 
insurance to the purchaser, it was an- 
nounced. Recent rate reductions will 
bring the av erage rate down to approxi- 
mately 60 cents in 1940, it was stated, 
but there has not been a corresponding 
decrease in the cost of transacting busi- 
ness. 


Roden, 


Recent budget changes announced 
from Ottawa, by which substantial 
taxes are placed on automobiles—de- 


pending on the manufacturers’ values— 
may force a change in automobile insur- 
ance rates in Canada, it was forecast by 
Donald Taylor, chairman of the auto- 
mobile branch. Present premiums for fire 
and theft are based on the value of 
the cars (before the budget changes oc- 
curred) but now with increased taxes 
in force the companies will be called 
upon to pay losses based on higher 
values. 

Reference also was made to the “bad 
loss experience” in the province of Que- 
bec, which it was stated may necessitate 
study of automobile rates in that prov- 
ince. 


C. S. Malcom Is Named as 
Dominion Board President 


TORONTO—At the annual meeting 
here of the Dominion Board of Insur- 
ance Underwriters, these officers were 
elected: President, C. S. Malcom, 
Royal Exchange; first vice-president, 





W. E. Baldwin, Continental; second 
vice-president, Kenneth Thom, Western 


Assurance; council, Alexander Hurry, 
Northern Assurance; A. C. Hall, Com- 
mercial Union; C. C. Hannah, Fireman’s 


Fund, San Francisco; T. W. Greer, Cen- 
tury, Vancouver; D. K. MacDonald, 
London Assurance; J. H. Riddel, Eagle 
Star. 

To help the national war effort the 
full facilities of the regional associations 
of the Dominion Board as well as the 
services of the Underwriters Survey 
Bureau have been offered to the depart- 
ment of national defense and the offer 
accepted, it was announced at the meet- 
ing. The board unanimously approved 
a resolution offering an ambulance to 
the Dominion government on behalf of 
the board companies. 





Toronto Institute Elects 


TORONTO-—J. B. Alexander, gen- 
eral manager Canadian Surety, was 
elected president of the Insurance Insti- 
tute of Toronto at the annual meeting. 
Other officers are: Vice-presidents, 
John Fanning, Employers Liability; R. 
J. Bastedo, London Guarantee & Acci- 
dent, and W. H. Buscombe, Shaw & 
3egeg. The council includes J. J. 
O’Brien, H. J. Kerr, B. W. Ballard, C. 


M. Horswell, G. A. Stubington, G. B. 
Kenney, L. R. Freeman, F. S. McDer- 
mott, T. E. D. Boys, W. C. Butler, 


H. A. Joselin, W. P. 
McMutrich. 

Membership showed an increase over 
the previous year and now stands at 
635. Progress was reported in efforts 
looking toward a Dominion-wide insur- 
ance institute. 

On account of ill health W. H. Bur- 
gess has resigned as secretary-treasurer 
and J. H. King was appointed to fill 
the position. 


Fess and R. G. 





W. C. I. U. A. Annual Meeting 


The annual meeting of the Western 
Canada Insurance ae gga Associ- 
ation was held in Winnipeg. P. A. Co- 
dere, Canadian manager St. Paul Fire & 
Marine, retiring president, outlined the 
results achieved the past year and 
touched on problems that must be faced 
in the near future. 

J. E. Haskins, 
elected president. 


Norwich Union, was 
New_ vice-presidents 
are: Fire branch, L. LysLewis, North 
America; automobile, E. P. Withrow, 
Dominion of Canada General. 





Floater Conference Formed 


WINNIPEG, MAN.—As a result of 
many strong appeals from agents, agents’ 
associations and companies, a conference 
composed of board companies was 
formed here to regulate the writing of 
personal property floater business in 
Manitoba, Saskatchewan and Alberta. 
The rules and regulations are effective 
from July 1, and tentative rates have 
been drawn up. W. B. Lowry, branch 
manager Great American, is chairman. 





Mutuals to Meet in Cincinnati 


The joint meeting of the Federation 
of Mutual Fire Insurance Companies 
and the National Association of Mutual 
Insurance Companies will be held in 
Cincinnati Sept. 30-Oct. 3. T. J. Hoar, 
secretary of the Hamilton County Mu- 
tual Fire, is general chairman in charge 
of arrangements. 


EAST 


Undertakers Told of Their 
Fire Insurance Position 


H. D. Rice, assistant general manager 
of the New York Fire Insurance Rating 
Organization, explained the rating setup 
in connection with risks in which under- 
takers are primarily interested at the 
convention of the New York State As- 
sociation of Funeral Directors in Syra- 
cuse. He pointed out that undertakers 
usually either operate from structures 
erected specifically for business purposes 
and mainly so occupied or from build- 
ings of the dwelling type, occupied 
mainly or in part for dwelling purposes 
and to a greater or lesser degree by the 
undertaker in his business. 

Funeral directors’ contents in a mer- 
cantile type building, he observed, are 
specifically placed in the class that takes 
the lowest rate under the schedule. 

The operations of an undertaker in a 
dwelling in no way affects the rate on 
the dwelling itself or on the household 
furniture. The contents of the under- 
taker take minimum rates of 50 cents in 
brick buildings and 60 cents in frame 
and require attachment of the 80 percent 
coinsurance clause. 

Mr. Rice spoke in behalf of local 
agency service and gave the undertakers 
some sound advice in connection with 
their insurance. 


Contingent Proposal Is Up 


The governing committee of the New 
York Fire Insurance Rating Organiza- 
tion has approved the change in the 
method of calculating contingent com- 
missions proposed by the Suburban 
New York Association of Local Agents. 
A bulletin has been sent to members 
and subscribers by W. J. Ward, general 
manager, outlining the plan and asking 
their confidential opinion. 

The proposal involves changing the 
formula from a written basis to a re- 
serve basis of 50 percent of the net 
premiums written during the preceding 
year. The percentage of net profits 
would be modified to 10 percent and the 
deficit, if any, from the previous year’s 
contingent commission account would 
be carried forward as a separate item 
for one year and deducted from the cur- 
rent year’s contingent account. The 
governing committee’s attitude is that 
the proposal should be adopted if means 
can be found to make it effective. 


Mutual Assn. Holds Outing 


F. E. Wheeler, assistant secretary- 
treasurer Worcester Mutual Fire, was 
inducted as president at the annual ban- 
quet of the Mutual Fire Insurance As- 
sociation of New England at Oyster 
Harbors Club, Osterville, Mass. He 
succeeds F. L. Brigham, vice-president 
Merrimack Mutual. 











Allen and Hitchcock Partners 


C. W. Hitchcock, former state agent 
of the Yorkshire group in Connecticut, 
has become a partner with J. R. Allen 
in Willimantic, Conn. They are oper- 
ating an agency under the name of 
Allen & Hitchcock, at 796 Main street. 
Mr. Allen has been in business in Wil- 
limantic for several years. Mr. Hitch- 
cock is well known in rating bureau 
circles both in the middle west and in 
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New England. He started with the 
Kentucky Actuarial Bureau in 1917. He 
has worked in bureaus in Iowa and in 
New Engiand and also was a special 
agent and engineer for Travelers Fire. 


N. J. Women Reelect Mrs. Doyle 

SPRING LAKE, N. J.—At the an- 
nual meeting of the Insurance Women 
of New Jersey, Mrs. Ada V. Doyle was 
reelected president. Mrs. W. P. Barter, 
Verona, and Mrs. Ellen C. Hayes, As- 
bury Park, are vice-presidents; Miss D. 
Koed, Carteret, treasurer; Miss Bea- 
trice Caldwell, Camden, financial direc- 
tor; Miss Thelma Fleming, Plainfield, 
secretary. 


Lansing Agent Got 


Insurance Plank 
in G. O. P. Platform 


LANSING, MICH.—Insertion of a 
plank in the Republican platform con- 
demning “new deal attempts to destroy 
the confidence of our people in private 
insurance institutions” and favoring con- 
tinued state regulation was the result of 
a suggestion of Clyde B. Smith of 
Lansing, former president of the Na- 
tional Association of Insurance Agents. 

Mr. Smith, who took an active part 
in framing the platform as a member of 
the resolutions committee at the na- 
tional convention in Philadelphia, was 
thoroughly familiar, through his insur- 
ance connections, with the spirit of dis- 
trust generated by the TNEC investiga- 
tion of insurance companies and was 
determined to obtain, if possible, a 
strong expression by his party which 
would reassure the business regarding 
the attitude of Republicans on this mat- 
ter. He found his suggestion welcomed 
heartily by other members of the com- 
mittee and there was no opposition to 
its inclusion in the platform. 

Mr. Smith has taken an increasingly 
active part in political affairs in recent 
years and was chosen Michigan’s mem- 
ber of the resolutions committee with- 
out opposition. He said he is convinced 
of the “rightness” of state regulation of 
insurance companies and was persuaded 
that a concrete expression of opposition 
to the new deal tactics so disquieting 
both to insurance executives and to 
policyholders would be productive of 
many votes for the Republican ticket. 

Several other members of the resolu- 
tions committee at Philadelphia have 
insurance connections and heartily sup- 
ported the platform plank, among them: 
Ralph E. Flanders of Springfield, Vt.; 
J. Glenn Beall, Frostburg, Md., a local 
agent at Cumberland, Md., and Preston 
Hotchkiss, Los Angeles, a director of 
Pacific Indemnity. 


Seek $50,000,000 
War Risk Fund 


President Roosevelt has now signed 
the bill authorizing the United States 
maritime commission to provide war 
risk insurance for American vessels in 
the event that the private insurance 
market becomes inadequate. At the 
same time the President asked Congress 
for an appropriation of $50,000,000 to 
establish a revolving fund for the pur- 
pose. That request was contrary to 
earlier reports emanating from Wash- 
ington indicating that there would be no 
such appropriation and that the insur- 
ance scheme would rest solely upon pre- 
mium collections. 

Under the bill the commission is au- 











SAINT LOUIS 





thorized to insure ships, cargoes and 
personnel against war risks or capture 
by an enemy when insurance cannot be 
obtained from private insurers at “rea- 
sonable rates.” The authority expires 
March 10, 1942. 





Directors of Reinsurance Corporation 
of New York declared a dividend of 7% 
cents per share on the outstanding stock 
of $2 par value, payable July 15 to 
stockholders of record July 5. 
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Stay-at-H4e mers this year may enjoy a 
wealth/@f of fb leasures in Traveling Amer- 
ica. im the Great Lake region to 
fold New Orleans, from our 
Vs Capital to the exciting West in 
b, Texas, you'll find Affiliated Na- 
Hotels. The following new and 
mgly properties are just a few of the 
3/National Hotels which serve Amer- 
s finest cities and vacation spots. 
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at DE WITT optrareo HOTELS 


The Hotels that Check with Every Travel Standard 


In Cleueland Tn Jamestown, N.Y. 
HOTELHOLLENDEN THE SAMUELS 


and 
Jn Columbus 
THE NEIL HOUSE THE JAMESTOWN 


In Corning, h. yh. 
BARON STEUBEN 


HOTEL 


Jn Akron 
THE MAYFLOWER 


Theodore De Witt, President ¢ R. F. Marsh, Vice-President 
































THE HOTEL OF TODAY 


The Criterion of Tomorrow 


Delving into the future, the designers of the recreated 


Fontenelle have set the style for the hotel of the next 


decade. Beauty and comfort are emphasized in the 
new features and in the new interiors throughout 
the hotel—including lobbies, guest rooms, dining and 
entertainment rooms, and the convention facilities— 
all of which depict the fashion of 1940, 
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ACCIDENT AND CASUALTY INSURANCE COMPANY 
OF WINTERTHUR, SWITZERLAND 
111 JOHN STREET 
NEW YORK 


United States Branch 
CONDENSED 


STATEMENT 
DECEMBER 31, 1939 


ADMITTED ASSETS 


U. S. Government Bonds . . . . . . . $1,923,063.00 
Geberiemie. « «+ «© we wo wee th th et eee 
6 ke me ee Os a SSeS 144,487.00 
Cs, 6 ee ok > Se ee Ge 650,146.24 
Teed « « «s+ 0 © «© « S@peneeeeee 
Reserves: LIABILITIES 
Voluntary Contingency ..... . $ 309,763.57 
Other Liabilities . . . . . «© «© «© © 1,384,193.67 
; Statutory Deposit with 
; New York . . . . $ 850,000.00 
i Net Surplus over 
Deposit ... . . 1,650,000.00 


Policy Holders’ Surplus . . . .. . . 2,500,000.00 
er 


Bonds and Stocks owned are valued in accordance with requirements of New 
York State Insurance Department and National Association of Insurance Com- 
missioners. Securities carried in above Statement at $1,366,094.76 are deposited 
as required by law. 

On the basis of December 31st, 1939 market quotations for all bonds and stocks 
owned this Company’s total admitted assets would be increased to $4,264,793.24 
and Voluntary Contingency Reserve to $380,599.57. 


All Assets in this Statement are held, in their entirety, for protection of United 
States Branch of the Company and its Policyholders and Creditors. 


INVESTED ASSETS 


54.27% U. S. Government Bonds 
41.65% Other Bonds; 4.08% Stocks 


NEAL BASSETT, U. S. Manager 
OGDEN DAVIDSON, U. S. Assistant Manager 
CHARLES A. BARKIE, U. S. Assistant Manager 


OWEN F. A. HIGGOTT, U. S. Branch Treasurer 
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“Here’s the way to get in solid with important prospects” 
Says N F Counselor 


As you are reading this, agents of the one of these companies has an asset of Are you using “Where Do We Go From 
companies of The National Fire Group real dollars-and-cents value in the quick, Here?” NF Group’s visual portfolio to 
everywhere are entrenching themselves a ary of his N. F, Coun- 
more firmly with good clients . . . and at nee ae: eee Serres ee penes ance sales? 
; advertising cooperation, selling help on Te a ht 

a ig 3 att ng If not, ask 
lent 1; b ki “eae the less-familiar lines — all these in fu Wea 08 Hae 2. 2. 
CERO SS... DY GE Coepeaaave measure make your NF Group Counselor nen Al your N. F. 
analysis-surveys with presentations ob- valuable in time of need. He can help [x a Counselor 
tained from a company of The National you make your business larger and more about it. . 


Fire Group. The agent who represents profitable. « «+ *« « & — - Fr 
WHERE OO We GO ROM ERE; <<" 


boost your Prospective Earnings Insur- 


adding important new names to their 


ne 


¥%* “N. F. Counselor” is our nickname for the fieldman who serves your community for the companies 
of The National Fire Group. When you need him you'll find an “‘N. F. Counselor” nearby, ready to 
go to bat on any troublesome business problem that rears its head. 
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THE NATIONAL FIRE GROUP 


NATIONAL FIREINSURANCE COMPANY OF HARTFORD—TRANSCONTINENTAL INSURANCE COMPANY 
MECHANICS & TRADERS INSURANCE COMPANY—FRANKLIN NATIONAL INSURANCE COMPANY of NEW YORK 


Home and Administrative Offices: 95 Pearl Street, Hartford, Connecticut 
Western Department: 175 West Jackson Boulevard, Chicago—Pacific Department: 234 Bush Street, San Francisco 





